




























































































































































































































*Not including industrial business. + Ratio of actual to expected cost, 1909, .747; 1890-1894, .801; 1895-1899, .775; 1900-1904, .809; 1905-1909, .746;- 1890-1909, .787. 
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Editorial Department 


the short period that Mr. Hotchkiss has been in the business 
of “supervising” he has indisputably raised considerable dust, 
but the cleansing process is not so apparent. At that same 
banquet President Ide said: 

Perhaps ninety-eight per cent of the men with whom we do business 
are honest. It is not the business of a great State to curtail the use- 
fulness of ninety-eight per cent of its citizens in order to check the evil 
doings of the other two per cent. 

Superintendent Hotchkiss apparently does not agree with 
Mr. Ide in this matter, but evidently holds that it is better 
that ninety-nine innocent men should be punished than that 
one guilty one should escape. His supervision has, thus far, 
resulted in securing much free advertising for himself; but 
where the business of insurance has been benefited or the 
public interests conserved are problems upon which opinions 
differ. If his interpretation of the duties of a supervising 
officer includes the assumption by him of the executive man- 
agement of companies, even to the extent of placing his rep- 
resentatives on their boards of directors, his idea is far in ad- 
vance of the provisions of any existing statute. When he 
says to the directors and stockholders of a company, “You 
must depose the president you have chosen and put someone 
else in his place,” he might be accused of usurping the fiinc- 
tions of the stockholders and imperilling their property rights. 
In his investigation of fire insurance conditions he elicited 
the fact that considerable money had been paid by some com- 
panies to lobbyists to kill certain “strike” legislation ; but when 
the testimony threatened to show to whom the bribe money 
was paid and to lead into legislative halls, the investigation 
was suddenly dropped. Public officers seem to have a very 
tender sympathy for legislators, past and present. It is ap- 
parently to be left to the legislative committee to show to 
whom bribe money or blackmail was paid. Such information 
the Armstrong Committee failed to elicit in 1905-6, and it is 
doubtful if another legislative committee will produce any 
more satisfactory results. “Supervision that supervises” is 
much to be desired for the elimination of the two per cent 
of the bad men in the business; but when carried to the ex- 
tent of punishing, by act and insinuation, the other ninety- 
eight per cent, the statutory requirements are subjected to an 
exceedingly severe strain. 





PECULIAR situation has developed as a result of the 
recent examinations by the New York Insurance De- 
partment of the Dutchess Fire Insurance Company of Pough- 
keepsie, and of its predecessor, the old Dutchess Insurance 
Company. The Insurance Department made certain charges 
in relation to the administration of the affairs of the two com- 
panies named, most or all of which were denied or explained, 
and demanded that President L. H. Vail should resign his 
office. The directors of the company were evidently satisfied 
with Mr. Vail’s administration of his office, and the stock- 
holders last week passed a vote of confidence in the directors 
by the overwhelming majority of 1734 to 84. This endorse- 
ment of the directors included their action in upholding the 
president. President Vail says that “It is evident that there 
is some one that wished to get my job that started this pro- 
ceeding.” It is apparent that the Insurance Department is in 
very close touch with the company, for on Saturday, May 7, 
matters of importance to the company were discussed by the 
directors in a confidential manner, and early Monday morn- 
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ing the Insurance Department telephoned the company to the 
effect that the subject so discussed would not be permitted 
without the approval of the Department. Mr. Vail, in speak- 
ing of the examination, says: 

They have not been able to find a single dollar misappropriated 
or used for any except legitimate purposes for the benefit of the com- 
pany, nor any act of mine that was for any personal benefit, but every- 
thing that was done was done in the interests of the stockholders. 

We do not know what led to the investigations referred to, 
nor whether Mr. Vail’s conjecture as to the animus of the 
instigator of the proceedings is true, but the facts that have 
thus far come to light seem to warrant him in thinking as he 
does. In the event of Mr. Vail having been compelled to 
retire, what person would in all likelihood, before the vote of 
confidence given by the directors, have succeeded to his job? 
Can it be that the State Insurance Department has been made 
a catspaw to pull somebody’s chestnuts out of the fire? 





B OTH the Senate and Assembly at Albany have now 

passed the bill requiring standard provisions in accident 
insurance policies, with a court review ciause. This is a de- 
cided victory for the casualty companies, as against the plea 
of Superintendent of Insurance Hotchkiss that the matter 
of a court review of the Superintendent’s decision was against 
the policy of the State. As the matter stands now, Governor 
Hughes must either sign the bill or veto it, and in either event 
the companies will be content. Uniformity in legislation has 
been urged not only by the companies, but by the Insurance 
Commissioners in their national convention, and it would have 
been a great mistake if a bill recommended by the Commis- 
sioners themselves should have been emasculated in such an 
important State as New York and in so vital a clause. The 
manner in which this bill was handled before the legislature 
is an object lesson as to the value of concentrated public 
opinion well directed. Edson S. Lott, president of the United 
States Casualty Company, was not convinced of the hopeless- 
ness of the case when the bill passed the Assembly, and by a 
campaign of publicity convinced the members of the Senate 
that the court review clause was desirable in every respect. 
The opinion of one man, however able, is not always likely to 
be a sound one, so that an appeal from his decision to a court 
of competent jurisdiction makes for harmony and affords pro- 
tection to the parties most immediately concerned. The 
casualty companies operating in New York appreciate highly 
the work of Mr. Lott in this connection, and the example will 
be beneficial in other States where such legislation is pro- 
posed. 





RAY of hope springs from the fact that certain non- 
Union companies held a meeting recently at which a 
committee was appointed to confer with the executive com- 
mittee of the Eastern Union with regard to joining that or- 
ganization. It will probably require a large accession to the 
membership of the Eastern Union to convince the present 
members of the advisability of continuing that organization 
after June 25, and the meeting to be held on May 25 will 


probably be decisive in this respect. The dissolution of the. 


Eastern Union would be regarded as a step backward, from 
the companies’ standpoint, on the commission question, and 
might have a bearing upon the continuance of the work done 
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e by the South-Eastern Underwriters Association during the 
| past quarter-century. The abandonment of an organization 
like that of the Eastern Union might naturally be expected 
to be followed by disturbed conditions, which leading under- 





d writers hope may be avoided. 
1- 
- 'N at least two States the legislatures are being urged to 
enact laws similar to those now in force in Texas and 
), Kansas—that is, giving State authorities the right to review 
“a or regulate fire insurance premium rates. The States where 
- these movements seem most threatening are Louisiana and 
‘a Missouri. From the underwriters’ viewpoint, the results in 
“3 Texas and Kansas during the past year are not such as to 
f lead them to advocate similar legislation in other States. 
? There seem to be no good reasons why fire underwriters, any 
le more than grocers, shoemakers or dry goods merchants, 


should have the selling price of their wares fixed or regulated 
by State authorities, and, in fact, even if the rates are so fixed, 
W they cannot be compelled to sell insurance at such rates. As 





at the rate-regulation movement seems to be spreading, it would 
™ appear advisable for underwriters to take a determined stand 
a against this form of confiscation, even, if necessary, to the 
or extent of withdrawing from one or more States where their 
st rights are thus infringed upon. We understand that the 
Dr Kansas law will be contested, but before a final decision is 
nt reached other States may have enacted similar laws. One 
aS can appreciate that the companies do not wish to uproot their 
ce agency plants, which have been established at considerable 
ve - cost, and do not wish to inflict a loss upon their agents and 

S- the insured. It is, therefore, a grave question as to what is 
in the proper course to pursue under the circumstances; but it 
1e would seem eminently proper that the fire insurance com- 
re panies should fix their own selling prices for their own goods, 
ic and should not be subjected to the whims or the possible bad 
od judgment of a State official or commission. 

S- 

a HE Grattan bill, which was abandoned last week and left 
te to die in committee, would, we believe, have accom- 
ot. plished little good and possibly have done considerable harm 
to to New York State insurance interests. In the first place, it was 
rt probably unconstitutional in its nature, and would, in all prob- 
0- ability, have been nullified on that ground. Secondly, it would 
he probably have failed, if found to be constitutional, to accom- 
ly plish the results desired of and expected from it.. It would 
il! simply have resulted in the transfer to New Jersey or 
‘0- Pennsylvania of business which is now conducted in New 


York and inures to the benefit of the business men of this 
State. The action of the Insurance Department in withdraw- 





n- ing its support from this bill will be welcomed by many agents 
a - and brokers, who would have lost much business had the bill 
m- become a law. 

yr 

he J" is interesting to note that the Merchants Association of 
nt New York is advocating an extension of the duties of the 
on fire department of that city, to include the prevention of fires 
ill as well as their extinguishment. The association claims that 
he. the fire commissioners have sufficient authority to compel the 
mm instalment of automatic sprinklers in extra-hazardous risks, 
nd 


and urges that the commissioners and the fire department 
should exert every effort to see that fires are prevented. This 
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is a move in the right direction, and it is to be hoped that 
the fire commissioners will, as far as possible, put in practice 
the suggestions of the Merchants Association. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 
At auction last week seventy-five shares of stock of the Germania 
Fire sold at 277% and fifty shares at 28014. 


John S. Mott, Jr., has been appointed general agent of the Equitable 
Fire and Marine for the Suburban Fire Insurance Exchange territory. 

James A. Whitlock, member of the firm of Jones & Whitlock, New 
York agents of the Insurance Company of North America, died this 
week at the home of his daughter in Babylon, L. I. 


The election of Willis O. Robb as permanent manager of the Fire 
Insurance Exchange was accomplished without a hitch at the regular 
session one week ago, according to the indications recorded in our 
last issue. There was a slight ripple over the salary question, but it 
soon subsided. The choice was practically unanimous, and Mr. Robb 
will assume the duties of the office as soon as he can be relieved of 
his service as secretary of the committee on losses and adjustments. 
The latter committee has referred the question of date to their chair- 
man, with power, and it is generally understood the change will take 
effect somewhere between June 15 and 30. 

The election of Mr. Robb to the office of manazer of the Exchange 
creates a prospective vacancy in the office of secretary of the committee 
on losses and adjustments, and already numerous candidates have been 
proposed. This is not an easy position to fill. Mr. Robb was an ideal 
man for the place, and it was owing largely to his tact and ability that 
the work of the committee has been such a conspicuous success, con- 
trary to the early predictions of its failure when the committee was 
formed. 

The annual election of the New York Board was held on Monday, at 
the old rooms in the Mutual Life building, and was the last formal 
function in that location on behalf of the Board. The regular ticket 
reported by the nominating committee, and headed by William N. 
Kremer as president and Henry W. Eaton as vice-president, was 
elected unanimously. The standing committees were also re-elected, 
as previously expected. The formal installation of the new officers 
and officials took place yesterday, in the new rooms of the Board in the 
Underwriters building, on William street. 


Fire Marshal Beers informs the underwriters that the grand jury 
adjourned without bringing an indictment against Louis Schwager, 
under arrest charged with setting fire to premises No. 1626 Madison 
avenue, on April 19, and Samuel Kaner, who was arrested for alleged 
incendiarism on premises 1298 Avenue A on the same date. The evi- 
dence was circumstantial, but not sufficient, in the opinion of the 
grand jury, to convict. 

It has become known that inter-insurance has been quietly used in a 
well-known brokerage office in insuring, under four separate associa- 
tions, lumber, cotton, tse and occupancy and sprinkler leakage, and 
a former inspector employed by a prominent inter-insurance office has 
been engaged in inspecting risks for all four of the new concerns. 

The New York Board members, who met in the new rooms in 123 
to 133 William street yesterday, were not particularly joyous over their 
new quarters. The old carpet and old furniture in the new rooms, 
with clean, white walls, were not impressive, and, barring the better 
light and undoubted improvement in ventilation, it is probably a fact 
that the new quarters are a present disappointment. 

E. FE. Hall of E. E. Hall & Co. sailed for Europe this week on the 
“Lusitania.” 














CHICAGO AND THE WEST. 


Shipman & Wayne have been given a local agency of the Hartford 
Fire for Chicago. Moore, Case, Lyman & Hubbard retain their agency 
of the company, which they have had for over forty-five years. 

The Illinois Inspection Bureau, which makes fire insurance rates in 

















Fire Insurance 


Illinois, has decided in the future, whenever it becomes necessary to 
rerate a town in the State, to issue a letter explaining in detail the 
basis of the new rates and the reasons for changes, if any. The whole 
object of this scheme is to educate the public up to improving risks 
as much as possible, and thus reduce the fire waste of the State. 

The telephone system of furnishing rates recently adopted by the 
Chicago Board of Underwriters is working admirably. The associa- 
tion is responding to over three hundred calls a day. 

Alexander Smullan has secured the Chicago agency of the St. Louis 
Fire. 

Parker, Aleshire & Gardiner have secured a contract with the Lum- 
ber Underwriters to bind insurance on lumber throughout the West, 
excepting Chicago and Cook county. 

Requa, Enger & Barnett, local agents at Chicago, have secured an 
independent line for the City of New York. 

J. C. Reed, special agent for the American Central in Illinois, is to 
be transferred on June 1 to Alabama and Mississippi. 

The new association recently formed by Chicago brokers 1s in a 
flourishing condition. A campaign to increase the membership is in 
full blast. A series of semi-monthly luncheons has been inaugurated, 
and well-known speakers will be secured to address the members on 
each one of these occasions on some live insurance subject. 

Two important fire insurance meetings are being held in Chicago 
this week. The Illinois Fire Insurance Commission began what it 
hopes will prove an important hearing at the La Salle on Tuesday, and 
the National Fire Protection Association began its annual convention 
in the La Salle on the same day. 

The Illinois commission, which was appointed by Governor Deneen 
under a legislative resolution to investigate the fire insurance condi- 
tions in Illinois, with special reference to the advisability of State 
regulation of rates, has had several hearings in Chicago and other 
parts of the State. At this meeting it desires to hear especially from 
the insuring public, and to that end has invited representatives to 
attend from the Chicago Association of Commerce and other similar 
organizations, and has sent notices of the hearing to every daily paper 
in the State and to the commercial bodies of the smaller cities and 
towns. At the Quincy hearing the sentiment of the propertyowners 
there was thoroughly developed, but in Chicago and elsewhere little has 
been heard from them. The Western fire insurance interests have 
testified at previous hearings, and this week several representatives of 
the home offices in the East have been invited to express their views. 

The National Fire Protection Association will be in session for three 
days, most of its time being devoted to technical consideration of com- 
mittee reports on fire protection devices. During the meeting a con- 
ference will be held with representatives of the numerous State fire 
prevention associations, and it is probable that a national association 
will be formed under the general direction of the National Fire Pro- 
tection Association, to ally their interests and unify their methods. 
The Fire Underwriters Uniformity Association was to meet at the La 
Salle on Tuesday evening. 


BOSTON AND VICINITY. 


The fire insurance fraternity is finding much solace in the reftection 
that if the Civil Service Commission can turn down the appointment of 
an ex-mayor to minor office, it can surely be relied upon to do ‘the 
same thing with “Jerry” McCarthy, the mayoral appointee for fire 
commissioner. The chances of “Jerry” getting by are considered even. 

H. Belden Sly, special agent of the Continenta! for Connecticut and 
Rhode Island, has been transferred to Boston'to take the place vacated 
by Walter Adlard, when he assumed the position of managing under- 
writer for the Massachusetts Fire Marine Insurance Company. 





NOTES FROM PHILADELPHIA. 
Notwithstanding the objections of two Philadelphia companies with 
similar names, Governor Stuart has now approved the charter for 
the American Union Fire Insurance Company of this city, with a 
capital of $500,000 and a surplus of the same amount. The officers and 
incorporators are James F. Stone, president; William F. Kling, vice- 
president; Richard G. Oellers, treasurer; Richard G. Oellers, Jr., sec- 
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retary; Jacob F. Miller, Harry A. Prizer, E. T. Flood, Charles E. 
Wolbert, David H. Stone, A. C. Patterson, James Potter, Charles L. 
Dykes, Charles A. Wilson, Robert S. Bright, J. Blair Kennedy, E. O. 
Balderston and William Gordon, Philadelphia, and Allen P. Perley, 
Williamsport. President Stone has started this week on a tour among 
the agencies of the company in the West and South. 


In connection with the new office building which, as mentioned in 
last week’s issue of THe Spectator, the Fire Association proposes to 
erect on its recently-acquired property at the northwest corner of 
Fourth and Walnut streets, it has been suggested that it would be a 
good idea to have the architect arrange his plans so as to provide for 
the housing therein of the Philadelphia Fire Underwriters Association, 
Philadelphia Suburban Underwriters Association, and the Under- 
writers Association of the Middle Department. One broker says: 

The convenience of such an arrangement to the insurance fraternity 
can hardly be estimated when it is considered that to make the rounds 
of the associations, as now located, one must go from the third floor of 
316 Walnut street to the sixth floor of the Liverpool and London and 
Globe building, and then to the eighth floor of the Bullitt building. 

A majority of the Reliance Insurance Company stock has been 
placed in a voting trust for five years. Chandler Bros. & Co., bankers, 
bid $95 per share for stock not in the voting trust, and $75 for stock 
in the trust. The same banking firm recently started a movement 
to secure control of the minority stock of the United Firemens of this 
city, and with this purpose in view sent a circular letter to shareholders, 
announcing, first, an intention of increasing the capital stock from 
$200,000 to $400,000; secondly, that the increased capital stock be 
offered holders at present book value, $17.25 a share; finally, that $20 
a share will be paid holders who do not approve the proposed increase 
or who do not wish to retain their interest. The circular pointed out 
that negotiations with the management, providing for an increase in 
capitalization, had continued for nearly seven weeks without definite 
result. The bankers propose to call a special meeting to determine on 
a course of action and enclose proxies to shareholders in the name of 
F. T. & P. M. Chandler. 


The Dauphin County Court has appointed James A. Tanner of 
Philadelphia receiver of the Kensington Mutual and the Reserve 
Mutual (fire insurance companies), both of this city, with authority 
to wind up their affairs. 


A new book of rules, forms and local board conditions for the 
government of members and local boards conforming with the recent 
decision of the Court of Errors and Appeals in the case of the Newark 
Fire Insurance Exchange, has been issued by the Underwriters Asso- 
ciation of the Middle Department, covering its.old Middle department 
territory in New Jersey, and became effective on May 10. 

The brokers who are seeking minority holdings of stock in the 
United Firemens, Reliance and one other fire insurance company of this 
city, deny emphatically that ‘here is any basis for the rumor that it is 
their intention to go into liquidation and retire the companies as soon 
‘as they secure control, but state that if they are successful a merger of 
the companies may be brought about. 

The old brokerage and agency firm of Horace A. Reeves & Son 
of this city has been incorporated under the laws of this State, with a 
capital of $10,000. 

The American Insurance Company is the name of a new concern 
with offices in the Betz building, the objects of which are to organize, 
assist, advise, direct and control corporations devoted to the public 
service, more especially fire, life, casualty, marine and other companies 
doing an. underwriting business. The organizers claim to be “under- 
writing corporation specialists.” 





—Lake marine.insurance interests have increased the rates on steel hulls for 
the 1910 season from five per cent to six per cent, owing to the heavy losses of the 
past few seasons. The season of navigation has also been’ shortened, ending 
November 30-instead of noon, December 5, the.date which has been the limit for 
many years. Most of the heavy losses have usually come just before the close of 
navigation, and it is believed that if shippers understand that the regular season 
is-to-end at an earlier date most of their cargoes can be got in before that time. 
After November 30 an increased rate will be charged for insurance. One result 
of the increase, however, has been to lead some of the large fleets to carry ‘their 
own insurance risks. 

















ay 

E THE MIDDLE STATES. 

2 Schedule Rating the Only Fair Method. 

. : An article which appeared recently in The New York Commercial 

y bearing upon the methods of rating fire risks in New York State should 

ng tend to lessen the opposition to rating organizations among the insured. 
The Commercial explains that schedule rating, as practiced by these 

in organizations, is fair to both insurer and insured; and that if co-opera- 

to tive rating is forbidden by law and companies are compelled io make 

of rates individually, in many instances the absence of sufficient knowledge 

a will cause the fixjng of unduly high rates, and, in general, “the price 

™ of insurance must inevitably advance, the amount of insurance written 

a by the various companies will be cut in half, and many of the companies 


will refuse to write any business at all.’’ Continuing, The Commercial 
T- says, speaking of the fire underwriters: 


They hold that the raising or lowering of fire insurance rates, under 
the schedule system as it is known, depends upon the propertyowner 











ds himself, If he desires to lower his rates, he has but to place his fac- 
f tory, his warehouse, his tenement, apartment house or dwelling in con- 
0 dition, so that it will be less susceptible to fire. If he allows his prop- 
nd erty to deteriorate, allows the storage of hazardous material on his 
premises, allows litter and rubbish to accumulate, thereby exposing 
| himself, his tenants and his neighbors to danger not only from monetary 
en loss, but to loss of life and risk from plague, the price of his insurance 
rs, will automatically advance, and will continue to advance until he does 
ole his duty as a good citizen and lessens the danger. In short, the fire 
insurance men claim that under their present organization, policy- 
nt holders are treated impartially, that the amount of money they pay 
his depends upon the propertyowner himself, and that by dictating the 
terms under which they will pay commissions to brokers they have 
rs, raised the character of the business, prevented discriminations by for- 
ym bidding rebating, and have driven embezzlers of fire insurance premiums 
b out of business. Above all, they maintain that anti-trust agitation in 
€ regard to their business is a false issue, based upon a perverted view 
320 of the duties of good citizenship. They claim that when the public 
se awakens to the fact that almost all fires are preventable, and that the 
fire insurance companies alone are not to be regarded as the only inter- 
put ests in the community interested in keeping down the annual waste, the 
in price of fire insurance will automatically decrease, almost to the vanish- 
7 ing point. 
ite 
on — ss - 
per Merchants Association of New York Urges Better Fire Protection. 

The Merchants Association of New York is strongly urging the im- 

f portance of more adequate attention to the prevention of fire losses in 
o New York city. Claiming that the excessive losses are due, in large 
igs measure, to the lack of proper inspection of buildings, neglect of the 
ity enforcement of the building code requirements and other proper pre- 

ventive measures, the association argues in favor of a movement for 
he adequate attention to fire prevention in New York by the New York 
rit fire department. The association states that the fire commissioners 
me have authority to compel the installation of automatic sprinkler sys- 
; tems in extra hazardous risks, and demands that such action be taken 
adi for the general welfare of the city. Furthermore, that the dangerous 
ont conditions in New York are, to a considerable degree, controllable, and 

are permitted to exist to an extent greater than is inherently neces- 
he sary by reason of the defective organization of the New York fire de- 
his partment. The latter body concerns itself almost -wholly with ex- 
is tinguishing fires and gives almost no attention to their prevention. 
on 
of New Officers of New York Board. 

‘The officers and committees of the New York Board of Underwriters 
on for 1910-1911, elected May 16, are as follows: 

President, William N. Kremer; vice-president, Henry W. Eaton; sec- 
1a retary and treasurer, A. M. Thorburn; assistant secretary, Curtis C. 

Wayland; assistant treasurer, Wilbur F. Bingham. 

Committee on Finance.—F. O. Affeld, Marshall S. Driggs, Chas. A. 
rm Hull, John H. Kelly, John M. Whiton, A. H. Wray, Thomas A. Ralston. 
ze, Committee on Fire Patrol.—Geo. B. Edwards, M. J. Ennis, Howard 
lic Hampton, J. G. Hilliard, E. E. Pearce, Charles H. Post, E. G. Snow. 

é Committee on Laws and Legislation—M. O. Brown, George W. 
1eS Burchell, E. H. A. Correa, U. C. Crosby, Henry Evans, Harold Herrick, 
pr- C. G. Smith. 

Committee on Losses and Adjustments.—Louis P. Bayard, Charles L. 

Case, J. Montgomery Hare, Harold Herrick, George W. Hoyt, Joseph 
McCord, W. L. Perrin, Wallace Reid, John M. Talbot, S. R. Weed, A. H. 
Wray. 

Committee on Surveys.—Fred’k H. Crum, Howard Hampton, J. F. 
far Hastings, Frank Lock, W. L. Perrin, C. F. Shallcross, F. H. Way. 
the Committee on Electricity.—James A. Alexander, N. S. Bartow, R. C. 
ing Christopher, H. E. Hess, A. D. Irving, Jr., Joseph McCord, S. R. Weed. 
for 
of Albany Legislative News. 
aot [From OUR OWN CORRESPONDENT. ] 
ae The Senate has passed the bill of Senator Grattan, amending the 
> 


: insurance law so as to permit two or more fire insurance corporations, 
eit authorized to do business in this State, to issue, with the approval of 
the Superintendent of Insurance, a combination standard form, using 
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a distinctive title therefor. The terms of the combination policy must 
not be inconsistent with the provisions of the standard policy. 

Following on his abandonment of the Grattan bill affecting agents 
and brokers of marine and fire marine insurance, Superintendent 
Hotchkiss has advised the Senate insurance committee that he con- 
templates making a general investigation of the marine and the fire 
marine insurance business. The Superintendent is after unlicensed 
concerns, London Lloyds and others, that take marine and fire-marine 
risks through brokers, and are in reality doing business in this State 
without a license and without paying any franchise tax. Licensed com- 
panies and underwriters who represent them favored the Grattan bill, 
claiming that the brokers and unlicensed companies had the advantage 
of them and could underbid them for risks, because they did not pay 
the franchise tax and comply with other regulations. It is claimed 
that millions of dollars in premiums are sent from this to foreign 
countries, and that the Grattan bill, just abandoned, would have given 
authorized companies a better chance to share in this business. (For 
the latest amended form of the investigation resolution, see Albany 
letter in life insurance department.) 

Governor Hughes has signed the bill of Senator Schlosser, providing 
for the turning over of the proceeds of the former tax on foreign fire 
insurance companies to the Firemen’s Association of the State of New 
York, for the support and maintenance of its home at Hudson. 

The assembly has passed the bill of Senator Harden, amending the 
insurance law by providing that any person negotiating fire insurance, 
who delivers to the insured a policy of a fire insurance corporation, 
authorized to do business in State, shall be deemed to be the agent 
of the corporation; that the receipt by him of the premium shall be 
considered payment to the corporation; and that the policy shall be 
binding upon the corporation unless it shows that such person, in nego- 
tiating the insurance, acted without its authority. 

Albany, May 16. LANCASTER. 





New York Fire Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 







Approximate Bid Asked 

Annual When Price, Price, 
Company. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of New York....... $500,000 10% c 200 205 
Commonwealth .. --. 500,000 10 jJ.& J. 315 Pere 
Continental ..... ..- 2,000,000 70 j.& J. 925 970 
Empire City .... 200,000 8 j.& J. 125 140 
Fidelity-Phenix .. 2,500,000 ? - 290 300 
German Alliance... 400,000 15 »& Jj. 276 300 
German-American . - 1,500,000 30 -& Jj. 570 675 
Germania ($50) .. 1,000,000 15 -& J. 280 290 
Glens Falls ($10). 200,000 30 j.& 1,500 ima 
Globe and Rutgers. 400,060 40 47 haus 
Hanover ($50) ... 1,000,000 10 .& 190 205 
BOP decadence adeseceeuna 3,000,000 30 -& 695 705 
Nassau ($50) ........... 200,000 10 -& 165 175 
Niagara ($50) ..... +++ 1,000,000 20 -& 300 315 
orth River ($25)...... - 850,000 10 . & O. 155 165 
Pacific EE) eudcanesece 200,000 6 -& Jj. 135 145 
Peter Cooper ($29)...... 150,000 6 -& J. 90 105 
Stuyvesant .....-ccccccee 400,000 10 -& J. 155 160 
United States ($25)...... 250,000 ” = 60 70 
Westchester ($10) ....... 400,000 35 F.& A. 455 dome 
Williamsburgh City ($50). 250,000 20 Lae 380 400 





* No information. Q, Quarterly. 





—A charter has been granted the Preferred Underwriters of Harrisburg, Pa. 
The company is to have a capital of $100,000 and act as agent. 

—William G. Whilden of Whilden & Hancock, New York city, has become a 
member of the organization board of the New Jersey Fire of Newark, N. J. 

—William L. Gordon has offered on behalf of a syndicate to supply Asbury 
Park, N. J., with a salt water high-pressure system for fire fighting if granted an 
exclusive franchise for twenty-five years, at a cost to the municipality of but $30 
per hydrant per annum. 





THE NEW ENGLAND FIELD. 


—H. B. Keith, for many years local agent of the North British and Mercantile 
at Worcester, Mass., died recently at the age of seventy years. 





—Howard C. Buck, now with the Norwich Union, becomes special agent of the 
Continental for Connecticut, succeeding H. Belden Sly, who is transferred to the 
Massachusetts field formerly covered by Walter Adlard. 





THE WEST. 





Cincinnati and Vicinity. 
[From OUR OWN CORRESPONDENT.] 


The Insurance Company of North America has appointed Mark Banta 
of Cincinnati special agent for Western Ohio. F. L. King will look 
after the eastern part of the State. L. J. Bonar will continue as State 
agent for the company. 

The Northwestern National has appointed A. E. Henry special agent 
for Northern Ohio and the lower part of Michigan, with headquarters at 
Detroit. Mr. Henry was formerly an examiner in the Western depart- 
ment of the Continental. 

W. B. Holmes of Cincinnati, automobile special for the Hartford 
Fire, will shortly move his headquarters to Chicago. 

The Franklin Mutual Fire is being organized by Henry O’Kane of 
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Mr. O’Kane already has applications for over $300,- 
The new com- 


Columbus, Ohio. 
000 insurance, with an average rate of one per cent. 
pany expects to begin operations in May. 

The Northwestern National of Milwaukee has entered West Virginia. 
Special Agent W. H. Bromley, who handles Southern Ohio and Ken- 
tucky, will have charge of the new field. The Northwestern Under- 
writers Agency has also entered West Virginia. 

The British and Foreign Marine has appointed John Heckle & Sons of 
Cincinnati agents for automobile insurance. 

The Columbia of Dayton has appointed L. H. McLain Ohio special 
agent. Mr. McLain was formerly a local agent at Delaware, Ohio, and 
has recently been doing some field work for the American Central and 
the Sun of New Orleans. 

The agents at Greenville, Ohio, have organized a local board. 

The Germania has appointed Wm. Foswinkle agent at Cincinnati. 

The Franklin county (Ohio) Grand Jury has indicted Charles Listen 
on a charge of arson, growing out of a fire at 467 Parsons avenue, 
Columbus, in October, 1909. 

Advisory tariffs have been issued by the Ohio Inspection Bureau on 
Newark, Licking county, third class, and Delphos, Allin, and Van Wert 
counties, fourth class. The Delphos hook contains a town report and 
a number of important recommendations. 

Charles G. Law, son of John H. Law, president of Law’s Agency, 
Cincinnati, has become connected with that office as associate manager. 

Edmund Gardner, an independent adjuster of Cincinnati, died recently 
from blood poisoning. 

The management of the Buckeye Fire Association and the Central Fire 
Association, two Cincinnati mutuals, has been appointed Hamilton 
county agent of the St. Louis Fire. The office will be independent of 
the Fire Underwriters Club and is advertising broadcast for solicitors. 
It also expects to get the agency of another stock company in the near 
future. 

The Fidelity-Phenix has transferred George A. Lane of Wheeling, 
W. Va., to Eastern Ohio, to succeed Mark Banta. 

At the annual meeting of the Ohio State Fire Prevention Association 
at Columbus the following officers were elected: Thomas H. Smith, 
Dayton, president; Chas. B. Corry, Cleveland, vice-president; Mrs. S. 
C. Neff, Columbus, secretary-treasurer. 

The Central National Fire of Chicago has been admitted to Ohio. 

The Chamber of Commerce of Mansfield, Ohio, has taken up the matter 
of extensions to the fire mains in the business and manufacturing dis- 
tricts in the eastern part of the city. 

Walter H. Cobban will open an independent adjusting office at Pitts- 
burg, where he was formerly manager of the General Adjustment Com- 
pany’s branch office. Mr. Cobban has been State agent of the Calumet 
in the Northwest for the past few years. 

At the meeting last week of the Cincinnati Fire Underwriters Club, 
Neal C. Rowland, state agent of the London, was named by the govern- 
ing committee as their selection for salaried manager of the club. 
The club will act upon the matter at its next meeting. 

The trial of Judge Michael Donnelly of Napoleon, Ohio, president of 
the defunct Ohio German, has been set for May 23. 

The St. Louis Fire has applied for admission to Kentucky. 

Insurance Commissioner Bell of Kentucky has decided to begin an 
investigation in Louisville and other cities, with a view to’ learning 
whether there has been any violations of the law by real estate and 


loan agents in soliciting fire insurance and placing same without a 
license. 
Cincinnati, May 16. BUCKEYE. 





Ohio Notations. 


[From OUR OWN CORRESPONDENT.] 


The City Council of Cleveland will take steps at once to provide a 
department of electric inspection, as the result of the supposition that 
the big loss of the Koch & Henke furniture house on the West Side was 
caused by defective wiring igniting a large pile of excelsior at the foot 
of the elevator shaft. This is something that the city has needed for 
years. Building (nspector Mariani has made provision for the expenses 
of the bureau in his department. 

Superintendent Smith of the Cleveland waterworks has recommended 
that the underwriters be required to guarantee the amount of reduc- 
tion in premiums that will be made in return for the proposed exten- 
sion of the high-pressure system, before any money is spent. This, 
it seems, is an extremely narrow view to take of fire protection, leav- 
ing out, as it does, all idea of the protection of the business of the 
city and the conservation of values. C. H. Patton, of the Cleveland 
Inspection Bureau has informed the officials that the present system 
has resulted in a saving of $50,000 a year to insurers, with a cost of 
only $150,000. If the saving from the extension and improvements is in 
like proportion, satisfaction will surely result. 

Norman B. Thorp, who has been general agent of the General Accident 
at Columbus for several years, has been appointed general agent of 
the National Assurance of Wilmington, Del., for Franklin county. 

Cleveland, May 14. CUYAHOGA. 





lowa Items. 


Iowa insurance men are watching with interest the progress of the 
recently formed Iowa Adjustment Company, in view of the provisions 
of the famous Blanchard anti-compact law, which insurance companies 
have tried for several years to have wiped off the statute books. The 
Iowa Adjustment Company, it will be remembered, was formed by ten 
Iowa fire companies, the Farmers of Cedar Rapids and the following 
from Des Moines—Hawkeye, State, Atlas, Century, Fidelity, Anchor, 
Capital and Merchants and Bankers, Commercial and Des Moines. Some 


fire insurance men doubted whether such an organization would be a 
violation of the Blanchard law, but as yet the authorities have not inter- 
ceded, and it is believed that the association is within the terms of the 
The company deals with adjustments and re-insurance, and as the 


law. 
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latter is recognized as a business necessity, it is thought that it will 
not be attacked, though there is to some extent a getting together on 
a uniform rate in re-insuring. In the meantime the company, under 
the management of H. B. Springer, bids fair to capture much of the 
Iowa re-insurance that formerly went to foreign companies. 

John R. Donovan and his son William have been indicted by the grand 
jury at Iowa City, charged with attempting to burn down the Albany 
Hotel, which was formerly conducted by the father. They have 
been arrested and are out on vonds demanding an immediate trial. The 
Albany recently caught fire twice rather mysteriously, but in both cases 
the flames were extinguished before damage was done. Mr. Donovan is 
now proprietor of the St. James Hotel at Iowa City, and his arrest 
caused a sensation. 

Auditor Bleakly has admitted the Camden Fire of Camden, N. J., to 
write insurance in Iowa. The Washington Fire of Seattle has also 
applied. 

The German Fire of Pittsburg has named J. E. Bright as State agent 
for Minnesota and Iowa, following a visit to Des Moines of Secretary 
A. H. Eckert of the company. Mr. Bright has been connected with the 
agency of Witmer & Kauffman. 





—George Brumder, president of the Concordia Fire of Milwaukee, is dead at 
the age of seventy-three. 

—The California Fire has reinsured its Minnesota business in the Insurance 
Company of North America. 

—An ordinance for a silent Fourth of July has been passed by the City Council 
of Bisbee, Ariz. The ordinance prohibits the use of fireworks within the city 
limits. 

—State Auditor and Insurance Commissioner Jobe of Arkansas rules that inter- 
insurance organizations, reciprocal underwriters, etc., doing a purely mutual 
business can not be prevented from writing their policies on property in Arkansas 
provided no part of the business is transacted through an agent operating in the 
State. 





THE SOUTH. 





Newport News License Fee. 


Secretary A. H. Harris has obtained the following opinion from the 
City Attorney of Newport News, Va., covering the license fees in that 
city: 

All premiums booked by Newport News agents are subject to taxa- 
tion and must be reported whether policies cover on property in 
the city or not. Tax is to be levied on net premium, allowing return 
premiums and rebates to assured to be deducted. A company reinsuring 
part of its liability must pay tax on the full original premium, but the 
company accepting the reinsurance is not subject to taxation. 





Kentucky Events. 


[FRoM OUR OWN CORRESPONDENT. ] 

The first meeting of the Kentucky Fire Prevention Association, held 
at Somerset recently, was a success, the inspection of the town being 
attended by evidences of a desire to co-operate both on the part of the 
city officials and the public. A local board of underwriters was formed 
during the meeting, with Ben V. Smith, president; J. F. Prather, vice- 
president, and Mrs. Katherine Buehle, secretary. The next inspection 
will be held at Fulton and Mayfield, in the western part of the State, 
May 24 and 25. 

The organization of a Louisville board of automobile underwriters is 
being discussed, the Louisville Board of Fire Underwriters having de- 
clared that class of business outside its jurisdiction. Matters of im- 
portance involving differences in rates and brokerage have developed 
and made the formation of an association advisable. It is understood 
that the appointment of a second agent will be opposed, although this 
has already been done to a certain extent. 

The litigation growing out of night riding in which the plant of the 
Imperial Tobacco Company, at Princeton, Ky., was burned two and a 
half years ago, has been terminated, the companies which were de- 
fendants in the action instituted by the Imperial having made a nominal 
payment of $1000. They established their contention regarding the 
validity of the riot clause, which was upheld by the Court of Appeals, 
the question of facts not having been put up to that tribunal. In order 
to avoid the expense necessary for having a jury trial in the lower courts 
and fighting the cases through again, the payments were made. A. F. 
Bolling, special agent of the Spring Garden for Kentucky, was chairman 
of the committee which acted for the companies in the matter. 

C. M. Benjamin, special agent of the Pennsylvania Fire at Louisville, 
who has completed forty-five years in the fire underwriting business, 
will be the guest of honor at a dinner to be given at the Seelbach Hotel 
in this city May 10. 

The electrical and inspection department of the South-Eastern Un- 
derwriters Association has called attention to the fire hazard resulting 
from the storage of detonators, fulminators and dynamite caps, usually 
carried in bulk on the shelves of hardware dealers, and has suggested 
to the municipal authorities in the territory affected that restrictions 
be placed upon the handling of the explosives. 

The decision of the Court of Appeals holding that agents who write 
business for companies not licensed in this State are personally liable 
for any losses under the policies has attracted much attention. The 
style of the case was Vertrees vs. Head and Mathews, and the com- 
pany affected was the Industrial Fire Underwriters of. Chicago. The 
court said: 

“To protect citizens of this State from being defrauded by irre- 
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sponsible insurance companies and to carry out the declared purpose of 
the statute, and in preventing such companies from having agents in 
this State, any person who undertakes to act as agent for any company 
not authorized to do business in this State thereby personally assumes 
that the company for which he acts is solvent and able to perform its 
agreements. If it is not, he makes himself individually liable for any 
loss sustained on account of its insolvency. But in this action to re- 
cover of appellants the amount of the policy, if they were not and did 
not assume to act as agents, and appellant knew that they were not 
agents, and that the company was not authorized to do business in this 
State, they are not personally liable for the loss, even though the com- 
pany was at the time insolvent. The instructions shoula have embodied 
the idea stated above, and, in addition, that if the jury found from the 
evidence that appellee informed appellant that they were not agents 
of the company, and had no authority to act for it, and he knew that it 
had no authority from the Insurance Commissioner to do business in 
this State, and that the insurance was placed as an accommodation, then 
in that event the appellees were not personally liable.” 

The Kentucky Association of Local Fire Insurance Agents has elected 
officers as follows: S. D. Langley, Madisonville, president; Thomas C. 
Timberlake, Louisville, first vice-president; W. R. Fisher, Carrollton, 
second vice-president; Fred J. Hummel, Louisville, third vice-president; 
Owen R. Mann, Louisville, secretary; chairman executive committee, 
Alfred Pirtle, Louisville; chairman grievance committee, A. H. Robin- 
son, Louisville; chairman legislative committee, George L. Paine, Frank- 
fort. Plans were made at the convention for attending the Chicago 
meeting of the National organization in a special car. 

Following the inspection of Somerset, Ky., by the Kentucky Fire Pre- 
vention Association several weeks ago, the town is being rerated by 
the Kentucky Inspection Bureau. This is also being done in the case 
of Nicholasville, both of these towns having been found to he deficient 
in the matter of water supply. The city officials of both places have 
been conferred with, in order to secure better fire protection facilities 
if possible. 


Louisville, May 16. BLUE GRASS. 





—The Lumbermens Mutual of Mansfield, the Pennsylvania Lumbermens 
Mutual and the Indiana Lumbermens Mutual are entering Georgia. 

—R. S. Busbee, for many years a special agent with the Seibels general agency, 
has resigned to accept the position of manager with the Atlantic Fire of Raleigh, 
N. C. 

—The Kentucky Association of Local Fire Insurance Agents has elected S. D. 
Langley president; Thos. C. Timberlake, W. R. Fisher, Fred J. Hummel, vice- 
presidents; Owen R. Mann, secretary. 

—A new key rate has been filed for Greenville, Tex., showing a reduction from 
75 cents to 42 cents owing to the installation of a satisfactory pumping station, 
increased water supply and a building code. 

—-The Attorney-General of Tennessee has ruled that fire insurance agents in 
that State may not place casualty business, and casualty agents may not place 
fire insurance unless they take out separate licenses. 

—Insurance Commissioner McMaster of South Carolina, speaking of the law 
defining insurance agents and the license fees to be paid by them, says that each 
special agent and adjuster must be registered, but no license fee is required, as 
the law is that only solicitors need have a license, the fee for which is fifty 
cents a year. 

—Attorney-General Lyon of South Carolina rules that the duty of ascertaining 
which cities and towns in the State have fire departments with equipments of the 
value of $1000 or more must be undertaken by the companies in making up their 
returns for the present year, under the new law taxing the companies one per cent 
upon premiums received in such cities and towns. 





THE PACIFIC COAST. 


—It is reported that J. F. Cobb will receive the California general agency of 
the new Independence Fire of Philadelphia. 

—The lumber inter-insurance organizations will suffer severely by the loss of 
the Humbird Lumber Company’s yards, as heavy lines were carried by these 
organizations. 

—E. W. Way & Co. have been appointed King county (Wash.) agents for the 
Western Empire of Spokane and the Peoples National of Philadelphia, reporting 
to general agents, Edw. J. Dahms Company, Spokane. 

—A remittance of $372 “‘conscience money” was recently received by the Wash- 
ington Fire of Seattle from an unknown correspondent in Pittsburg. The Wash- 
ington Fire is willing that this should establish a precedent. 

—R. M. Eacock, formerly manager of the Seattle branch office of the North- 
western National Fire of Milwaukee, has opened offices in the Hyde block, 
Spokane, Wash., to engage in local and general agency business. He now has 
the agency of the Empire City of New York, the Concordia Fire of Milwaukee, 
and the International Casualty Company of Spokane. 





MISCELLANEOUS FIRE NEWS. 


Manager Guile’s Twenty-Fifth Anniversary Celebrated. 
The celebration of the twenty-fifth anniversary of Manager Guile’s 
control of the United States branch received appropriate recognition 
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from the agents and brokers on May 11 in a complimentary premium 
shower, the favors coming from all over the country. The tremendous 
mail, the flowers and silver vase from the office staff, and the splendid 
salad bowl, fork and spoon from a few close friends, made Mr. Guile 
feel that the day was altogether worth while. 





—Manager Anderson has sent in the resignation of the Republic Underwriters 
to the Pacific Board. 


—The French Government is discussing the advisability of taking over all the 
insurance business and making a government monopoly of the same. 


—To comply with the California law, the Sovereign Fire of Toronto will trans- 
fer its United States deposit from St. Paul, Minn., to Albany, N. Y. 


—President Ballard of the Merchants Fire of New York has placed the Pacific 
Coast agency of the company with the Associated Underwriters of San Francisco. 


—John Sime, heretofore agency manager of the British America and the 
Western of Toronto, has been appointed assistant general manager of the two 
companies. 


—The directors of the Upper Rhine Insurance Company, Ltd., of Mannheim, 
Germany, have decided to propose at the general meeting to be held on May 30 
the distribution of a dividend of twenty per cent, against sixteen per cent in the 
previous year. 


—R. M. Burger, an examiner in the Western department of the Fire Associa- 
tion, goes to Portland to assist State Agent Mayer in Idaho, Oregon and Wash- 
ington. Sherwood A. Wilson, another examiner, goes to Minneapolis to assist 
in North and South Dakota. 











_LIFE INSURANCE. TOPICS 


IN AND ABOUT NEW YORK 


The office of William N. Compton, New York general agent of the 
John Hancock Mutual Life Insurance Company, has been responsible 
for forty-five per cent of the increase in the company’s ordinary busi- 
ness thus far this year. 





Henry B. Stokes was unanimously re-elected president of the Man- 
hattan Life Insurance Company at the annua! meeting of the directors. 
The following officers were reappointed: W. B. Lane, M. D., vice- 
president; J. H. Griffin, second-vice president; M. W. Torrey, secre- 
tary; Louis Lintzmeyer, actuary, and F. Mackel, assistant secretary. 

D. P. & Edward B. Fackler are having quite a busy season, and 
have been employing twenty-five or more assistants ard clerks for 
many weeks past; this does not include the government clerks en- 
gaged on the work in Washington for the Joint Congressional Com- 
mission, of which the senior partner is the actuary. 

William Hepburn Russell and Charles E. Rushmore, receivers for 
the Mutual Reserve Life, have been authorized by United States Judge 
La Combe to accept $5000 cash and 250 shares in the Owl Commercial 
Company in settlement of all claims held by the company against the 
estate of Frederick A. Burnham, its former president. 

The Life Underwriters Association of New York will hold its regu- 
lar monthly meeting on Tuesday, May 24, at the Lawyers Club, at 
12:30 P. M. A number of applications for membership will be voted 
upon. 

Perez A. Huff of New York heads the agents’ list of the Union 
Central for production in the first four months of 1910. The New 
York city general agency ranks number one for April. 

The trustees of the New York Life Insurance Company have re- 
elected the present executive officers to serve for another year, again 
placing Darwin P. Kingsley as president at the head of the institution. 
In accepting the re-election Mr. Kingsley said, in part: “I take 
it that no anxiety need be felt over the attitude of the public toward 
this institution so long as in its administration no action is taken 
which cannot be fairly explained or defended.” 


CHICAGO AND THE WEST. 
G. & J. Zuckweiler, jewelers at Pekin, are the complaining witnesses 
in a prosecution against the Mutual Life of New York under the anti- 
rebate law, the agent at Pekin, the general agent at Peoria and the 
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company itself being the defendants. The penalty under the law is a 
fine of not less than $500 or more than $1000, one-half the penalty 
going to the informant. In this case the informers are the men who 
claim to have received the rebate, and this evidence of the risk run is 
expected to discourage rebating on the part of other agents. 

William Parsons has resigned as Seattle manager for the Security 
Life of Chicago to become Chicago manager of the Franklin Life. 

Major Edward Switzer, formerly of the Mutual Life, has taken 
charge of the life department of Shipman & Wayne in Chicago, 
general agents for the Bankers Life of Nebraska. 

E. P. Fatch & Co. have resigned as general agents in Chicago of the 
United States Casualty to become general agents for the Pacific 
Surety. Harrison & Merritt, State agents for the Connecticut Fire 
at Minneapolis, will become Minnesota State agents for the Pacific 
Surety June 1. 

Herbert M. Ferris, formerly with the Empire State Surety Company, 
has been appointed Chicago manager of the casualty lines of the 
United States Fidelity and Guaranty Company, handling the branches 
recently taken up by the Company. 

McCary, Howell & Co., Chicago general agents for the Penn Mutual 
Life, led all the other general agencies of the company for the third 
month in succession, which breaks the record for the company. Their 
issued business for the first four months of 1910 was over $1,500,000, 
with new premiums of over $80,000, an increase of over I15 per cent 
over last year. 

The Illinois Life has changed the location of the 1910 meeting of the 
$100,000 Club, to be held in July, from the Thousand Islands to Boston, 
it being difficult to secure satisfactory hotel accommodations at that 
time. As the greater bulk of the membership is from the West, this 
will make a much longer and more enjoyable trip. 

The Majestic agency of the Illinois Life in Chicago won the April 
contest, in which the Georgia agency was the challenger. Central 
Illinois was second by a margin of $10,500, Georgia third, and the Corn 
Belt agency fourth. 


BOSTON AND VICINITY. 


The directors of the Boston Mutual Life as yet have taken no 
steps to nominate a successor to President John W. Wheeler, who died 
recently. It is expected they will act about the end of the month. 

The adjourned smoke talk on “business insurance,” under the aus- 
pices of the Boston Life Underwriters Association, will take place next 
Friday in the City Club. 

By the enactment of House bill 1554 the New England Casualty 
Company proposes, under its provisions, to transact liability insurance, 
including automobile liability and automobile property damage, which 
it is qualified to do by virtue of its paid-in capital of $200,000. It is 
understood that the New England Casualty will not be a member of 
the automobile rate compact. Webster B. Evans of the Employers 
Liability was last week appointed home office cashier of the company. 

The Columbian National has appointed the well-known agency of 
S. W. T. Hopper Sons & Purnell representatives of its accident and 
health department in Baltimore. 

The London Guarantee was last Wednesday authorized by Commis- 
sioner Hardison to add credit insurance to its other branches in 
Massachusetts. 





THE MIDDLE STATES. 


Citizens National Life of Wheeling, W. Va. 

A deposit of $100,000 having been made with the Insurance Commis- 
sioner of Delaware, that official has licensed the Citizens National Life 
Insurance Company to transact the business of life insurance. Although 
incorporated as a Delaware organization, the company will have its 
headquarters at Wheeling, W. Va., where it has been promoted and 
financed by the Inter-National Securities Company. Its deposit con- 
sists of municipal and county bonds of the State of Ohio, and it will 
commence operations with some $30,000 of surplus in addition. Some 
seven hundred stockholders have been secured among the residents of 
the Ohio valley through the work of John T. Costello, sales manager 
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for the Securities Company. The officers of the Citizens National are 
F. W. Killen, president; George J. Rogers and Jos. N. Finley, vice-pres- 
idents; R. M. Ayres, secretary; Harry Hubbard, treasurer. President 
Killen has had some fifteen years’ experience in life insurance work, 
both in the home office and agency field. Offices have been taken in 
the Board of Trade building at Wheeling, a number of active life in- 
surance solicitors have been engaged and the company will shortly be 
writing business. 





Life Insurance Bills at Albany. 


The Grattan-Allen bill, amending article two of the insurance law, 
so far as it is applicable to life insurance companies generally, has 
been similarly amended in both Houses, and is in committee awaiting 
consideration. 

Following are the provisions of the measure in its latest amended 
form: 


Section 1. Section seventy-three of chapter thirty-three of the laws of nineteen 
hundred and nine, entitled “An act in relation to insurance corporations, con- 
stituting chapter twenty-eight of the consolidated laws,” is hereby amended to 
read as follows: 

Sec. 73. Special deposits to secure registered policies and annuity bonds. Any 
domestic life insurance corporation may deposit with the Superintendent of In- 
surance securities of the kinds and in addition to the amount now required and 
authorized by law to be deposited with him, to any amount not less than ‘ 
twenty-five thousand dollars, which shall be legally transferred by it to the 
Superintendent for the common benefit of all the holders of its registered policies 
and annuity bonds issued under the provisions of this article, and he shall hold 
the same in trust for the purposes and objects specified in this article; provided 
that no policies shall be registered or annuity bonds issued under the provisions of 
this section after the thirty-first day of December, nineteen hundred and ten. 
Such securities shall not be alienated from the purposes of such trust, nor trans- 
ferred except in the manner provided in this article, and such transfer must be 
made by the Superintendent under his seal of office upon the written es a 
tion, under its corporate seal, of the corporation making the deposit, or of the 
receiver of such corporation, and in compliance with the laws of the State relating 
to such transfers. When such securities shall have been legally transferred to 
the Superintendent, he shall issue to such corporation registered policies of in- 
surance or annuity bonds of such denominations or amounts as the corporation 
may require. Such policies or bonds shall bear upon the face thereof the words 
“the reserve on this policy (or bond) is secured by pledge of public stock or 
bonds and securities” with the seal of the Department, and shall be counter- 
signed by the Superintendent or his authorized deputy. The corporation shall be 
charged by the Superintendent upon the delivery of such policies or bonds with 
the amounts of the net value thereof at the end of the policy year, valued 
according to the provisions of section eighty-four of this chapter, making proper 
allowances for semi-annual, quarterly or monthly premiums, but in no case shall 
the amount of securities deposited under the provisions of this section be less than 
the amount of such aggregate values. 

Sec. 2. Section ninety-six of said chapter is hereby amended to read as follows. 

Sec. 96. Limitation of new business. No domestic life insurance corporation 
shall issue in any year new policies for a larger amount in the aggregate than as 
follows, to wit: If the total amount of insurance by said corporation in force on 
the thirty-first day of December of the preceding year is more than fifty million 
dollars, and not in excess of one hundred million dollars, not more than thirty 
per centum thereof; if more than one hundred million dollars, and not in excess 
of three hundred million dollars, not more than twenty-five per centum thereof, or 
thirty million dollars, whichever is the larger; if more than three hundred million 
dollars, and not in excess of six hundred million dollars, not more than twenty 
per centum thereof, or seventy-five million dollars, whichever is the larger; if 
more than six hundred million dollars, not more than one hundred and fifty 
million dollars, or it may increase its new business over the largest amount 
issued in any one of the three years immediately preceding in the proportion in 
respect to said amount which the difference between twenty-five per centum of its 
net renewal premiums computed according to the bases of mortality and interest 
assumed in calculating its liabilities, and its total expenses for such preceding 
year, after deducting from said total expenses, (1) the items of first year expendi- 
ture specified in the first sentence of section ninety-seven of this chapter, (2) its 
actual investment expenses (not exceeding one-fourth of one per centum of the 
mean invested assets) and (3) taxes on real estate and other outlays exclusivel 
in connection with real estate, bears to said net renewal premiums; provided, 
that in determining the amount of insurance in force and the amount of new in- 
surance issued, industrial policies issued upon the weekly premium plan and all 
premiums on such policies and the expenses in connection with such policies, 
shall be excluded and there shall be included only original policies upon which 
the first premium or instalment thereof has actually been received. A foreign 
life insurance corporation, which shall not conduct its business within the limita- 
tion and in accordance with the requirements imposed by this section upon 
domestic corporations, shall not be permitted to do business within this State. 

P os 3. Section ninety-seven of said chapter is hereby amended to read as 
ollows: 

Sec. 97. No domestic life insurance corporation shall in any calendar year, 
after the year nineteen hundred and six, expend or become liable for, including 
any and all amounts which any person, firm or corporation is permitted to ex- 
pend on its behalf or under any agreement with it (1) for commissions on first 
year’s premiums, (2) for compensation, not paid by commission, for services in 
obtaining new insurance exclusive of salaries paid in good faith for agency 
supervision either at the home office or at branch offices, (3) for medical examina- 
tions and inspections of proposed risks, and (4) for advances to agents, a total 
amount exceeding in the aggregate (a) the loadings upon the premiums for the 
first year of insurance received in said calendar year (calculated on the basis of 
the American Experience Table of Mortality, with interest at the rate of three and 
one-half per centum per annum) and (b) the present values of the assumed 
mortality gains for the first five years of insurance on policies in force at the end 
of said calendar year on which the first premium, or instalment thereof, has 
been received during said calendar year, as ascertained by the select and ultimate 
method of valuation as provided in section eighty-four of this chapter, and (c) 
on policies issued and terminated in said calendar year the full gross premiums 
received, less the net cost of the insurance for the time the insurance was in 
force, computed by the American Experience Select and Ultimate Table, three 
and one-half per centum. No such corporation shall make or incur any expense or 
permit any expense to be made or incurred upon its behalf or under any agreement 
with it, except actual investment expenses (not exceeding one-fourth of one per 
centum of the mean invested assets), and also except taxes on real estate and wher 
outlays exclusively in connection with real estate, in excess of the aggregate 
amount of the actual loadings upon premiums received in said year calculated 
according to the standards adopted by the company under section eighty-four of 
this chapter, and the present values of the assumed mortality gains hereinbefore 
mentioned. No such corporation, nor any person, firm or corporation on its be- 


272 





May 19, 1910] 


half or under any agreement with it, shall pay or allow to any agent, broker or 
other person, firm or corporation for procuring an application for life insurance, 
for collecting any premium thereon or for any other service performed in con- 
nection therewith, any compensation other than that which has been determined 
in advance. All bonuses, prizes and rewards, and all increased or additional 
commissions or compensation of any sort based upon the volume of any new or 
renewed business or the aggregate of policies written or paid for, are prohibited. 
No such corporation shall pay commissions upon renewal premiums received 
upon policies issued after the year nineteen hundred and six, in excess of five 
per centum of the premium annually for fourteen years after the first year of in- 
surance in the case of endowment policies providing for less than twenty annual 
premiums, nor in excess of seven and one-half per centum of the premium 
annually for the first nine years after the first year of insurance and five per 
centum of the _—- annually for the next ensuing five years in the case of 
other forms of policies; provided that an amount found to be equivalent to the 
aggregate amount so pupakde by a calculation approved by the Superintendent of 
Insurance and based upon mortality, interest and lapse rates, may be distributed 
through three or more years, or through a period exceeding fourteen years, but 
not more than two-fifths of such amount shall be payable for any one year; pro- 
vided further that in any agency district subject to the supervision of a local 
salaried representative the renewal commission payable to agents of such district 
shall not exceed two-thirds of the foregoing rates annually for fourteen years, 
subject to the calculation as aforesaid; provided further that any such corpora- 
tion may condition the allowance or payment in whole or in part of any of the 
renewal commissions allowed to be paid as aforesaid upon the efficiency of 
service of the agent receiving the same or upon the amount and quality of the 
business renewed under his supervision; and also provided that a fee not exceed- 
ing three per centum may be paid for the collection of premiums which shall be 
received for any year after the fifteenth year of insurance. If any such corpora- 
tion shall compensate its agents, or any of them, after the first insurance year, in 
whole or in part, upon any other plan than commissions and collection fees, the 
aggregate sum so paid shall in no year exceed the limitations herein imposed and 
the schedule and plan of such compensation shall be submitted to and approved 
by the Superintendent of Insurance. No such corporation, nor any person, firm 
or corporation on its behalf or under any agreement with it, shall make any loan 
or advance to any person, firm or corporation soliciting or undertaking to solicit 
applications for insurance without adequate collateral security, nor shall any such 
loan or advance be made upon the security of renewal commissions, or of other 
compensation earned or to be earned by the borrower except advances against 
compensation for the first year of insurance. A foreign life insurance corpora- 
tion which shall not conduct its business within the limitations and in veliicend sec 
with the requirements imposed by this section upon domestic corporations shall 
not be permitted to do business within the State. This section shall not apply 
to expenses made or incurred in the business of industrial insurance nor, except 
as to the limitation of expenses for the first year of insurance and as to compen- 
sation of and loans and advances to agents or solicitors, to stock corporations 
issuing and representing themselves as issuing non-participating policies exclusively. 

Sec. 4. All acts or parts of acts inconsistent with this act are hereby repealed. 

Sec. 5. This act shall take effect on the first day of July, nineteen hundred and 
ten. 





Fifty Years’ Service of Cornelius Doremus. 


Saturday next, May 21, marks the completion of fifty years’ service of 
Cornelius Doremus with the Germania Life. Commencing in a subordi- 
nate position, he has risen through the various ranks to the presidency 
and is universally beloved. In a letter to the field force, he says: 


On Monday, May 21, 1860, an office was opened at No. 90 Broadway, in the 
city of New York, for the organization of the Germania Life Insurance Company. 
The office force consisted then, and for some time afterward, of a president, a 
secretary and the undersigned as ‘‘man, boy and all hands,” all of whose duties 
he performed until March 20, 1861, when a second clerk was engaged. 

My half century of service ends on the 21st instant, and this period of con- 
tinuous service to one perc sin 4 is only exceeded by that of one person in the 
business, my friend Theodore M. Banta, the venerable cashier of the New York 
Life, whose beginning antedates mine by two years. F 

There is only one person other than myself alive to-day who was in any way 
connected with the Germania at its organization, my dear old friend, Hermann 
Rose of Berlin, Germany, who has been a director from the start. 

The history of the Germania is the history of my business life, and the 
reminiscences of the half century bring to mind the usual proportion of joys and 
sorrows—the joys of successes accomplished and the worries of perplexing 
problems and situations. 

As to what has been accomplished by me, I can only say that I have done my 
best. The Germania has not sailed the business seas for fifty years with the 
speed of an ocean racer, while on the other hand, she has “never struck a rock or 
lost a passenger.” t 

Such an unusual occasion as the completion of a half century’s continuous 
service with one corporation naturally elicits congratulations, which, coming from 
esteemed friends and business associates, are very acceptable to me; but in the 
interest of the great company I have served, I appeal with entire confidence to 
those upon whose success the whole prosperity of a company primarily depends— 
the field men—to commemorate the occasion by making May the banner month 
for new business in the United States. : f 

Up to, say, twenty years ago, it was possible for me to visit our agencies occa- 
sionally, and I knew personally most of our producers. That is no longer pos- 
sible, but I take this means of giving myself the pleasure of greeting our field 
force and each man composing it cordially and fraternally, and I am sure that by 
special effort this year, and particularly this month, you can and will produce an 
amount of new business unprecedented in the history of our company, and I 
earnestly ask each one of you to do your share toward that result. 





Legislation at Albany. 
[From OUR OWN CORRESPONDENT. ] 


At the regular weekly meeting of the Senate insurance committee, 
the fraternal societies were largely represented in opposition to the 
bill proposed by Superintendent Hotchkiss, subjecting them to depart- 
mental regulation and placing them on the same basis as legal reserve 
companies. The bill affects all fraternal beneficiary societies, orders 
and associations. Those who appeared in opposition to the bills in- 
cluded: Harry Franklin, Modern Woodmen; A. Stover, Fraternal Con- 
gress; H. E. V. Potter and G. A. Scott, National Protective Legion; 
E. W. Donovan, Associated Fraternities; Lee W. Squier, Associated 
Fraternities of America; W. F. McConnell, Royal Arcanum; James 


Glynn, Fraternal Benefit League; J. P. Ogden, Railroad Trainmen, En- 
ginemen and Firemen; J. J. Hines, National Fraternal Congress. 
Superintendent Hotchkiss spoke in favor of the bill, and insisted that 
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the fraternals needed regulation and should not be exempt from the 
provisions of article 7. He thought that if the Department had more 
power to supervise the affairs of the fraternals, there would be less 
extravagance. He read a table showing the percentage of expense of 
the different fraternals, indicating just what the officers and those en- 
gaged in operating societies were getting. The committee was not 
guided by Superintendent Hotchkiss’ views, apparently, for it reported 
out the bill amended by the elimination of the Hitchkiss’ amendment 
to the measure affecting fraternal beneficiary associations and orders. 
The amendment to section 235, which caused strong objections from 
them, has been cut out by the Senate insurance committee, and the Pro- 
tective Legion and the Golden Seal may continue writing their five- 
year dividend policies. The bill also affects the Peoples Mutual of 
Syracuse, but that corporation is being liquidated by the Superintendent 
of Insurance. More opposition to the bill is expected in the Senate 
when the bill comes up for discussion. Fraternal orders are still 
opposed to it, because of the provisions extending to fraternals the 
present provisions of article 1, relative to investment of funds, examin- 
ation by the Insurance Department of the various orders and other 
general provisions under which life companies are operating. 

Another bill reported favorably by the Senate insurance committee 
was Assemblyman Allen’s, amending the insurance law by permitting 
the incorporation of insurance companies to make certain specified 
new kinds of insurance. 

The Senate has passed these bills: 

Senator Grattan’s, amending article two of the insurance law in rela- 
tion to surrendered and lapsed policies of life insurance. 

Assemblyman Weber’s, amending the insurance law relative to the 
legal minimum standard for the valuation of annuities under life in- 
surance policies issued after January 1, 1907. 

Without a hint of any sort of opposition, the Senate also passed 
Assemblyman Allen’s bill, amending the insurance law by prescribing 
the standard provisions for accident and health policies, embodying the 
“right of appeal’? amendment for which the casualty companies suc- 
cessfully contended against the vigorous opposition of the Insurance 
Department. The Assembly later concurred in the passage by the 
Senate of this measure, and, after the passage by the Senate of Assem- 
blyman Allen’s bill amending the insurance law generally, also con- 
curred in its passage. Both bills now go to the Governor for his action. 
There is a good deal of speculation over what disposition he will make 
of the former measure, in view of the Senate’s incorporation of the 
“right of appeal’’ provision. 

The Senate passed Senator Grattan’s bill, amending the penal law 
by prohibiting an officer or director of a life or casualty corporation, 
upon the co-operative or assessment plan, or of a fraternal beneficiary 
society, to sell his position as officer or director, or to accept directly 
or indirectly any valuable consideration for his resignation. The 
offense is made a felony if the consideration is more than $500, and a 
misdemeanor if less. 

It is announced at the Insurance Department that Edward P. Ward of 
New York, who for several years has been one of the special counsel of 
the Department for the examination of titles in which insurance com- 
panies were interested, has been appointed assistant to the chief of 
the new liquidation bureau in such Department, at an annual salary 
of $3000. Mr. Ward will be in charge of the sub-bureau at the New York 
office. He was first on the eligible list certified by the Civil Service 
Commission. 

The Assembly resolution for a general investigation, which reposed in 
the Senate finance committee for several weeks, was finally reported 
favorably to the Senate, with its scope broadened to include industrial 
life insurance, and further amended to provide for a report to the legis- 
lature on or before January 15, instead of on March 1, as the Assembly 
had it. Apparently there is considerable opposition to the resolution in 
its present form, and it is possible the Senate may decide to amend 
it, so as not to include industrial life insurance within the scope of 
the committee’s inquiry. As the resolution now awaits consideration by 
the Senate, it reads as follows: 


Resolved (if the Assembly concur), That a joint committee of three Senators, 
to be appointed by the president of the Senate, and five members of the Assem- 
bly. to be appointed by the speaker of the Assembly, is hereby constituted and 
appointed a legislative committee to investigate, as speedily as possible, all cor- 
ruption and corrupt practices shown to exist by the evidence in the recent in- 
vestigation had before the Senate of the State of New York; all matters indi- 
cating corrupt practices in connection with legislation which have developed in 
the recent investigation conducted by the Superintendent of Insurance; the 
business methods, operation, management, supervision and control of all insur- 
ance companies other than those doing life insurance business, including fire 
insurance exchanges and State and local boards of fire underwriters; and the re- 
lation of such companies, exchanges and boards with legislation, including indus- 
trial life insurance: any specific charge, verified upon knowledge of corrupt 
practices or official misconduct in connection with legislation or the legislature, or 
with any matter or proceeding before any State department, board, body or 
officer; and any other matters pertaining to the conduct of the business of the 
State which, in the judgment of the committee, warrants investigation, to the end 
that such remedial legislation may be enacted or change of method in the conduct 
of public business be adopted as will prevent a recurrence of any abuses or 
evils disclosed. 

No charge of official misconduct against any candidate for nomination or 
election to an elective State office shall be received after the first day of 
September, 1910. 

Raid committee shall make a report of its proceedings, together with its recom- 
mendations, to the legislature on or before the fifteenth day of January, 1911. 

he committee shall elect its chairman and vice-chairman. It shall have 
power to compel the attendance of witnesses and the production of books and 
papers, to employ counsel, stenographers and all necessary clerical assistants, to 
sit anywhere in the State of New York, and shall have ail other powers usual or 
necessary in cases of legislative committees, including the adoption of rules for 
the conduct of its proceedings. _ ‘ 

Any person charged with official misconduct shall be entitled to be represented 
by counsel and to subpena and examine and cross-examine witnesses. The 
actual and necessary expense of the committee in carrying out the provisions 
of this resolution not to exceed the sum of fifty thousand dollars ($50,000), shall 
be paid from the funds appropriated by the legislature for the contingent ex- 
penses upon the certificate of the chairman and vice-chairman of said com- 
mittee. 


Albany, May 16. LANCASTER. 











Life Insurance 


—The Scranton Life Insurance Company has been licensed to do business in 
the State of West Virginia. 

—The New York Safety Reserve Fund of Syracuse announces that its assets 
on May 1 amounted to over $200,000, indicating a gain of some $26,000 since the 
beginning of the year. 

—The increase of insurance written by the Conservative Life of Wheeling, 
W. Va., in April over that of March is $162,671. The company is now doing 
business in West Virginia, Ohio and Pennsylvania. 

—The Atlas Life and Casualty Company is organizing in Philadelphia under a 
Delaware charter. Louis P. Forster will be president; Walter E. Cassell, vice- 
president; Wm. F. Cryst, second vice-president, and A. Donnell Marshall, secre- 
tary and treasurer. 

—The Reliance Life of Pittsburg reports gains of over $1,000,00u insurance in 
force in the first four months of 1910 over the same period in 1909. The com- 
pany has made a valuable acquisition in Walter B. Bell, who resigned as Deputy 
Insurance Commissioner of Tennessee to become its supervisor at Chicago. 

—E. J. Wessels says that only one of his suits against John I. D. Bristol, 
Albert Turner and the Northwestern Mutual Life has been heard; that the main 
case has not yet been reached, and that it will be heard before a jury. He also 
says that an appeal from the recent decision against him has been taken to the 
Appellate Division of the Supreme Court. 

—Stacey Wilson has been appointed general manager of the American Tem- 
perance Life of New York, having succeeded John D. Knapp. Mr. Wilson has 
been actively engaged in the insurance business for the past twenty-two years. 
New plans have been adopted, and the probabilities are that the American Tem- 
perance Life will do a very large business this year, being the only company in 
this country that gives a lower rate to men and women of temperate habits. 

—The Fidelity Mutual Life of Philadelphia reports receipts for the quarter 
ending March 31, 1910, of $1,401,561.41, excess of such receipts over disburse- 
ments amounting to $599,190.68; death claims and payments to members of $554,- 
851.57; new business written during the quarter of $3,935,760, and investments 
made during the quarter amounting to $609,941.96. The net ledger assets, ex- 
clusive of the non-ledger assets, March 31, 1910, amounted to $19,983,653.74, as 
against $17,726,712.33 at the same date of the previous year, showing an increase 
of thirteen per cent. 





THE WEST. 





Appointments by Northwestern National. 

The Northwestern National, in its purpose of intensifying the ‘‘culti- 
vation-at-home” idea, has entered the State of Kansas, and also 
announces important additions to its field force in the Dakotas. 
Charles W. Milton has been appointed State agent for Kansas, and 
enters his new duties with a corps of five or six well-trained men of 
his own type. Mr. Milton is one of the most forcible and successful life 
insurance writers in the Middle West, and has an acquaintance and 
standing as a life insurance man second to none in the State of Kansas. 
Strong organization behind the Northwestern National portends big 
results from Kansas operations. 

In the northeastern portion of South Dakota the company has added 
Robert S. McKeon and George C. Dennis, who will have headquarters 
at Aberdeen, operating under the firm name of McKeon & Dennis. 
These men have all been representatives of large life insurance com- 
panies, and resigned important connections to join the company’s rank. 
In North Dakota, Staale Hendrickson leaves a large EaS8tern company, 
to become a special agent in the Minot district, under the direction 
of General Agent A. W. Crary. This is not all. President Thompson 
has intimated that there are plans under way for additional territory, 
and that important announcements may be looked for from the North- 
western National soon. 





—The Minnesota Mutual Life is looking for new agents, and in another 
column makes a novel appeal to them. 

—The Franklin Life of Springfield, Ill., has withdrawn from Ohio because of 
difficulties arising out of the company’s policy forms. 

—All policies of the Northwestern Mutual are now free from restrictions as 
to residence, travel and occupation during the first policy year. 

—G. P. Drew, Oklahoma manager, has the honor of being the first to qualify 
for the 1910 $100,000 Club of the United States Annuity and Life of Chicago. 

—The Bankers International Life Assurance Company of Denver filed articles 
of incorporation in Colorado last week. It has authorized capital of $250,000. 

—Malcolm M. Hughes, of the Equitable Life of Iowa at Seattle, has been 
appointed manager for Western Washington of the Travelers, succeeding R. R. 
Denny. 

—The Modern Life Insurance Company of Indiana reports that it has secured 
as much business for the first four months of 1910 as during its eleven months 
of operation in 1909. Business is being secured at the rate of $2,500,000 per 
year. This company entered Illinois on April 1, and already a handsome volume 
of business is coming in from that State. It is the intention of the Modern Life 
at this time to confine its efforts to the agricultural portions of the State. 

—The Atlas Life of St. Louis, which has been organizing for some time, has 
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turned over all its resources to the Republic Life of Kansas City, a newly 
licensed company, which only commenced its stock sales in December last. 


—President George K. Johnson of the Penn Mutual Life Insurance Company is 
on the Pacific Coast looking up some of his company’s real estate loans. He 
states that he is very well satisfied with these securities, and considers them 
among the best obtainable in the line of real estate loans. 


—The Northwestern Mutual Life announces that no plans for its proposed new 
building have been perfected, but that every convenience consistent with economy 
and investment requirements will be installed. The company has purchased a 
suitable piece of land in Milwaukee and appointed a building committee to con- 
sider the plans. 

—Daniel Hattenbach of the Sioux City branch becomes president of the Cen- 
tral $100,000 Club of the New York Life, with W. A. Dutcher, also of the Sioux 
City branch, as vice-president. Mr. Dutcher wrote 104 applications during the 
year. The 114 members of the Southern, Central, Southwestern and Western 
clubs paid for $14,150,111 of insurance in the club year. 


—The Security Mutual Life of Lincoln, Neb., has been admitted to South 
Dakota and Iowa, and is making arrangements to do business in those States. 
R. J. Haughton, formerly State agent for Nebraska for the Home Life of New 
York, has accepted the position of district manager for the company in South 
Dakota. The company has abandoned deferred dividend policies and is now 
getting out a line of guaranteed policies on standard forms. Prospects for the 
summer business are quite good. 


—tThe insurance in force of the United States Life Endowment Company of 
Chicago, which went into the hands of a receiver last week, was reinsured on 
Tuesday in the Western Life Indemnity Company of Chicago. Four reinsurance 
propositions were submitted to the meeting of the policyholders, which had been 
called for that purpose before the receivership was decided upon. Three of these 
came from legal reserve companis—the Federal, Union and LaSalle, all of 
Chicago. The Western Life Indemnity Company, being on the assessment basis, 
was not compelled under the law to impose a lien for reserves, and so was able 
to make a more attractive offer. . 


—tThe progress of the Michigan State Life for the first four months of 1910 
was very gratifying. The income was 53 per cent in excess of that for the same 
period during 1909, while disbursements were 1 per cent less. The company is 
writing an increasing volume of business, the business of March, 1910, exceeding 
that of March, 1909, by 47 per cent, while the business of April, 1910, exceeded 
that of April, 1909, by 62 per cent. The agency force is increasing to such an 
extent that the new business for 1910 may confidently be expected to exceed that 
of 1909 by at least 50 per cent. The company has had only one death loss during 
this year for $1000, which is the only death loss incurred since last July. 





THE SOUTH. 


Anniversary Club of the Southern States Life. 
Wilmer L. Moore, president of the Southern States Life of Atlanta, 
Ga., writes THE SPECTATOR as follows: 


Our company reached its fourth anniversary on May 10, the first 
policy having been issued to myself on May 10, 1906. After our com- 
pany had been in business one year, we inaugurated among our agency 
force what is known as the Anniversary Club. The rules for qualifying 
are that an agent must write and pay for, within the anniversary club 
year, at least $100,000 of business. The agent paying for the largest 
amount of business is given the presidency of the club, the second 
largest producer is vice-president, and the third producer is second vice- 
president. In June the company holds a convention of the members of 
the club. The programme for this convention has not yet been pre- 
pared. Members of this club for the year 1910 are: Wm. L. Meador, 
president; Joe W. Vinson, vice-president; H. N. McAfee, second vice- 
president; Robert F. Moore, secretary. Fred. Hines, David A. Leon, 
G. J. McDowell, Burton B. Murray, L. S. Parrish, W. S. Ward, J. T. 
Weems. 








—Georgia Life Insurance Company has been licensed by the Tennessee Depart- 
ment to do a life, casualty and surety business. 

—The Washington-Lee Life Insurance Company is organizing at Dawson, Ga., 
under the promotion of J. R. Mercer, J. G. Dean, J. M. Bell, R. L. Saville, M. J. 
Yeomans, H. J. E. Morris. The capital will be $250,000, and surplus $125,000. 


—The following are the new officers of the Empire Life Insurance Company: 
Leon R. Levy, president; Foxhall A. Parker, secretary; Geo. W. Carroll, first 
vice-president; W. S. Davidson, second vice-president. The company is now 
writing business in the State of Arkansas. 


—W. N. Edelston, superintendent of agencies for the Southern States of the 
Equitable Life Assurance Society, visited Atianta, Ga., the past week, where he 
was the guest of State Manager Frank W. Burr. Mr. Edelston was on his re- 
turn trip to New York after a visit to most of the Southern agencies. 


—Fred Shaefer, a well-known advertising writer of Atlanta, Ga., has been made 
advertising manager of the Empire Life Insurance Company, with offices in 
Atlanta with the home company. Mr. Shaefer will write all the advertisements 
for the Empire Life, which is one of the most extensive advertising life insurance 
companies in the South. 

—C. Horace McCall and W. K. Miller, Jr., have recently taken the manage- 
ment of the Atlantic branch of the Jefferson Standard Life of Raleigh, N. C., 
under the firm name and style of C. Horace McCall Company. Mr. McCall is 
a well-known business man of Atlanta, while W. K. Miller, Jr., comes from 
Augusta, Ga., where he is also well known. 
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MISCELLANEOUS LIFE NEWS. 


Selection of Risks by the Life Solicitor. 


The careful selection of risks for life insurance by the agent, so that 
a minimum number of rejections and postponements by the company 
may be registered against the agent, is explained in a treatise bearing 
the above title and written by C. H. Harbaugh, M. D. 

“Selection of Risks by the Life Solicitor,” when properly studied by 
life insurance agents, will result in the solicitor having less postpone- 
ments or rejections, thereby giving him more interest in his work and 
developing more ambition to succeed. By knowing how to select his 
risks he will choose only those which are most probably insurable, with 
the corresponding result that the agent does not become discouraged, 
but increases his income and becomes more and more satisfied with 
his daily work. The work contains no technical terms, but is written 
in plain English, which is readily understood by the ordinary reader. 
A study of this treatise will result in increasing an agent’s time by 
preventing any time being lost on uninsurable or questionable risks. 

“Selection of Risks by the Life Solicitor’ is printed in pamphlet 
form, containing sixty-four pages and tinted cover, is trimmed to and 
bound in convenient pocket size, and sells at twenty-five cents per 
single copy. Address all orders to the publishers, The Spectator Com- 
pany, 135 William street, New York. 





Proposed National Health Bureau. 


Senator Owen’s bill to establish a National Government Department 
of Health, with a Secretary of Public Health, who shall be a member 
of the Cabinet, with a salary of $12,000 per annum, is ‘“‘a consummation 
devoutly to be wished.” 

The growing sentiment that such a department would be a real boon 
has been stimulated by the health bulletins issued by the Provident 
Savings Life Insurance Society, under the personal direction of Presi- 
dent Rittenhouse, as well as by the temporarily obstructed attempts of 
the Metropolitan, to exterminate tuberculosis and kindred diseases. In 
these columns on January 13 appeared a brief review of Prof. Fisher’s 
report to the National Conservation Committee, which also set forth the 
crying need of greater and more comprehensive departments of public 
health. 

It is noteworthy that the American Medical Association, the Academy 
of Medicine, and the American Association for the Advancement of 
Science have put themselves on record as in favor of the proposed 
legislation, the latter organization having even gone so far as to send 
out a printed plea for the bill, in which it sets forth the nossible work 
that such a department might well accomplish as follows. 

To stop the spread of typhoid fever through drinking sewage polluted 
water of inter-State streams. 

To enforce adequate quarantine regulations, so as to keep out of the 
country plague and other similar pestilences. 

To supervise inter-State common carriers, in so far as without such 
supervision they prove a menace to the health of the traveling public. 

To have a central organization of such dignity and importance that 
departments of health of States and cities will seek its co-operation. 

To influence health authorities, State and municipal, to enact uniform 
legislation in relation to health matters. 

To act as a clearing house of State and local health regulations, and 
to codify such regulations. 

To draw up a model scheme of sanitary legislation for the assistance 
of State and municipal health officers. 

To gather accurate data on all questions of sanitation throughout the 
United States. 





Transactions of the Faculty of Actuaries. 


Part II. of the fifth volume of the Transactions of the Faculty of 
Actuaries contains a valuable paper by G. W. Richmond on The Mor- 
tality Experience of the Gotha Life Office, 1829-1896, giving an account 
of the investigation and of its results. Mr. Richmond has performed 
a creditable piece of work and much valuable information may be 
gained from his paper by actuaries in this country. Orders for copies 
of this part at seventy-five cents each will be promptly filled by The 
Spectator Company, 135 William street, New York. 





—The Penn Mutual Life announces the death of medical director Oliver 
Payson Rex, which occurred on Sunday, May 15. 


—A man capable of managing a staff of agents is desired by a life insurance 
company whose advertisement appears in another column. 


—In the table showing the expense rate per cent of mean insurance in force 
published in Tue Spectator of May 5, the figures for the Union Central Life for 
the year 1909 were stated at 0.96. 


Certain items of disbursements were included 
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in making up that percentage which should have been omitted. The correct 
figures for the year 1909 are 0.82 per cent; for the years 1905 to 1909, 0.82 per 
cent, and for 1890 to 1909, 0.93 per cent. 


—The Indicator Chart for 1910, giving the figures for five years of life 
insurance companies operating in the United States, has been received with the 
compliments of the publishers. 


—Secretary T. W. Blackburn of the American Life Convention announces that 
the fifth annual meeting will be held at the Hotel Savery, Des Moines, September 
15-17. A large attendance is expected. 


—tThe Fraternal Monitor has sent us a copy of the Consolidated Chart of In- 
surance Organizations for 1910, covering the statistics of fraternal beneficiary 
societies, life companies and stipulated premium or assessment associations. 


—Poor Law Reform Via Tertia: The Case for the Guardians, is a work by Sir 
William Chance, Bart, published by P. S. King & Son of London, England. 
Copies may be ordered through The Spectator Company, 135 William street, New 
York, price 75 cents, bound in cloth. 


—In The Life Insurance Policyholders’ Pocket Index for 1910 a note covering 
the reserves for the Manufacturers Life Insurance Company of Toronto states 
that the reserves were at 4 per cent prior to 1900, and at 3% per cent since 1899. 
The statement is correct so far as the figures of 1905 to 1908 are concerned, but 
the reserves at the end of 1909 are all on the 3% per cent basis. 








Casualty, Surety and Miscellaneous 








The Pacific Surety Company and President Lloyd. 


Fred B. Lloyd, president of the Pacific Surety Company of San Fran- 
cisco, has been in New York during the past week, and was inter- 
viewed by a representative of THE SPECTATOR. 

On May 6 the Pacific Surety Company celebrated the twenty-fifth 
anniversary of its incorporation—an incident worthy of note, as only 
one surety company in the United States has had a longer existence. 
All through its career the company has been conducted along conserva- 
tive lines, has met every obligation promptly, and paid dividends to its 
stockholders with commendable regularity. 

A few months ago a new managing staff took charge of the company, 
with Fred B. Lloyd as president; modern and progressive methods 
were adopted, and a number of additional lines of insurance were taken 
up with experienced men at the head of each department. As a result, 
the volume of business written since the first of the year is nearly 
four times the amount procured in any similar period of time, and the 
aggregate transactions for the year 1910 will, it is expected, compare 
most favorably with other institutions of its class. 

Mr. Lloyd’s connection with the Pacific Surety grew out of the con- 
ditions caused by the formation of the Pacific Slope Securities Com- 
pany, which was organized to promote the Western Casualty and 
Surety Company of San Francisco. One W. L. Edwards was the pro- 
moter of the securities company, which was organized with 500,000 
shares of stock, of which Edwards took 125,000 for his services and 
agreed to market the remaining 375,000 shares at a commission of 
fifteen per cent and ten per cent for office expenses. This stock was 
sold at from $1.50 to $3 per share, and finally the Western Casualty 
was organized with $100,000 capital and received a license. All of that 
capital was, however, owned by the securities company. At this point 
Mr. Lloyd was called in by some of the directors, who were suspicious 
that matters were not as they should be and were concerned for their 
reputations. It was found that the securities company had taken in 
about $650,000 from the public in cash and notes, of which there was 
left but $315,000 in cash and $60,000 in notes. The sudden death of Mr. 
Edwards, in September last, brought matters to a head, and it was 
then discovered that he had disposed of a number of the shares ori- 
ginally voted to him and had but 36,000 left. 

Mr. Lloyd then agreed to take charge of the matter if the directors 
would transfer the absolute control of the assets of both companies to 
him in trust. This was done and Mr. Lloyd became president of the 
Western Casualty, started it in active business, and in about six weeks 
placed $20,000 in premiums on its books. During October the Pacific 
Surety determined on an increase in capital, and Mr. Lloyd saw an 
opportunity to acquire an established company. He communicated with 
President Everson, got his consent to retire from the company and to 
use his influence with the stockholders to sell their stock to Mr. Lloyd. 

At this point O. L. Van Laningham appeared in San Francisco with 
the intention of securing the Pacific Surety. Mr. Lloyd heard of his 
presence and secured his services as broker in connection with the 
control of the company. The deal then proceeded and the Pacific Slope 
Securities Company purchased some 240,900 shares of Pacific Surety 
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stock for about $375,000, part of which money was provided by bankers 
on Mr. Lloyd’s personal note. Mr. Van Laningham was paid a com- 
mission of $25,000, after which his connection with the deal terminated, 
inasmuch as he never owned a share of stock nor controlled any by 
proxy. A further sum of $36,000 was deposited in bank to the credit of 
former Secretary Redding, in consideration of his resigning as secre- 
tary, from which sum he is to draw $750 per month for four years. He 
has not sold his stock and holds it at $2.75 per share. The additional 
stock of the Pacific Surety Company is now being sold at $2.50 per 
share, which Mr. Lloyd claims is a fair price for it, as on the basis of 
$125,000 a year in premiums the stock showed a book value of $1.78 
at the close of last year, while since that time some of the assets 
have been more profitably invested and the agency force is producing 
four times as much business. The expense of selling the stock is lim- 
ited to ten per cent of the sales, although it has not reached that 
figure, and he estimates that the additional $250,000 of stock will pro- 
duce some $315,000 of surplus. A general agency contract has been 
made with the firm of Robertson, Spengler & Lloyd, on a thirty per 
cent basis, covering the Pacific Coast States only, and other contracts 
will be arranged for in other sections of the country. It is evident 
that the Pacific Surety is prospering and gives every indication of 
becoming a leading factor in the business. President Lloyd is thor- 
oughly familiar with the business and has a number of expert assist- 
ants. He is now in the East, and on his return to California will take 
steps to liquidate both the Western Casualty and Surety Company and 
the Pacific Slope Securities Company. 





An Innovation in Casualty Company Management. 


A project which is designed to work out to the mutual advantage of 
all concerned is that proposed to be carried out by the Columbia Securi- 
ties Company (which backed the Columbus Casualty Company of 
Columbus) in relation to various casualty insurance companies. The 
plan involves the acquisition by the company named of controlling 
interests in certain accident insurance companies, the increase of the 
surplus funds of those companies and the development of their respec- 
tive opportunities for business. It is the purpose to maintain the 
autonomy of each company, and to conduct them all in a manner that 
will conduce to the best interests, not alone of the particular com- 
panies, but of the business as a whole. 

The Columbus Securities Company is a New Jersey corporation hav- 
ing offices in New York, Philadelphia, Chicago and East Orange, N. J. 
Its officers are: President, O. R. Farrar; vice-president, W. U. Cole; 
treasurer, Frank R. Shinn; secretary, Elijah Bates. Mr. Farrar is also 
a director of the Columbus Casualty Company and of the Economy 
Building and Loan Company. Mr. Cole is vice-president. of the Columbus 
Casualty Company and Mr. Shinn is vice-president of the Citizens 
Trust and Savings Bank, and treasurer of the Columbus Casualty Com- 
pany. Other directors of the Columbus Securities Company are Samuel 
D. Hutchins, president of the Columbus Casualty Company, president of 
the Economy Building and Loan Company, and director of the Mumm- 
Romer Company; James A. Flaherty, president of the Union National 
Accident Company; W. O. Jackson, director of the Columbus Casualty 
Company; H. H. Picking, secretary of the New Jersey Registration and 
Trust Company; Joseph D. Hendrickson, president of the Empire Casu- 
alty Company, president of the Art-Workers Building and Loan Asso- 
ciation, and president of the Lee-Pope Fruit Company. 

Among the plans of this institution are the operation of the Empire 
Casualty Company of Parkersburg, W. Va., and Philadelphia, and the 
Union National Accident Company of Philadelphia. An exchange of 
stock of these two companies, dollar for dollar of par value, for that 
of the Columbus Securities Company has been arranged, with an 
agreement that on such exchanges being completed the Columbus Securi- 
- ties Company will deposit in the treasury of the Empire Casualty Com- 
pany a sum sufficient to enable it to do business, and will deposit in 
the treasury of the Union National Accident Company a sum not less 
than $35,000, to be a part of its assets. 

It is understood that the Columbus Securities Company has also 
acquired a certain interest in the Atlantic Casualty Company, mak- 
ing three Philadelphia companies in which it is the prominent factor. 

The policy of the Columbus Securities Company will be to build up 
the business of the companies named, and of any others in which it 
may acquire an interest, and to place them upon a business-like and 
profitable footing. The old stockholders of these companies recognize 
the advantages to be derived from the co-operative measures indicated, 
and have already responded heartily to the recommendations of their 
directors in favor of the plans outlined above. 

Eventually, it is understood, the Columbus Casualty Company of Penn- 
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sylvania may be organized to operate on a broad scale, transacting a 
general agency business. 


~ 





International Casualty Company of Spokane Licensed. 


John H. Shively, Insurance Commissioner of Washington, has made 
an examination of the International Casualty Company of Spokane and 
licensed it to do business. The company has an authorized capital of 
$1,000,000, with about $200,000 paid in. They are now writing automobile 
and general accident and health insurance, and will take up the other 
lines of casualty insurance as soon as supplies are prepared. The com- 
pany is operating at present only in Washington, but will enter the 
other States just as fast as possible. Charles P. Ritter, formerly vice- 
president and general counsel of the Security Casualty of Indianapolis, 
Ind., is president of the International; C. P. Lindsley of Spokane, vice- 
president of the Washington and Idaho Northern Railroad, is secretary; 
E. F. Waggoner, president Union Fuel and Ice Company, of Spokane, 
and vice-president The Western Soap Company, is treasurer. The board 
of directors is composed of twenty-six prominent merchants, bankers 
and professional men of Spokane, Seattle, Indianapolis, Ind., Dayton 
and Cincinnati, Ohio. E. O. Burgan, formerly general manager of the 
Security Casualty Company of Indianapolis, has arrived at Spokane, and 
taken charge of the underwriting. Mr. Burgan built the Security up in 
a short time to a position of merit and standing among casualty com- 
panies; his work with the International will be watched with interest. 





Liability Loss Reserves. 

A meeting was held last week at the office of the Fidelity and Casu- 
alty Company to consider the question of the liability loss reserve. 
It was in response to a call issued from the Fidelity and Casualty, and 
there were in attendance managers from ten companies and representa- 
tives from three State Insurance Departments. The chief discussion 
was on the question as to whether there was any occasion to seek any 
reformation of the New York law on liability loss reserves. The meet- 
ing came to no formal conclusion, but appointed a committee of five, 
of which William F. Moore is chairman, to seek statistical information 
necessary to making any decision, and then adjourned subject to call. 

Two rough drafts of liability loss reserve bills, submitted by Charles 
Hughes, chief examiner of the New York Department, were discussed. 





Extensive Accident Insurance. 


John H. Jones, president of the Pittsburgh-Buffalo Coal Company 
and a director and stockholder in the Pittsburgh Casualty Company, is 
a firm believer in the insurance idea. Recently Mr. Jones offered to 
pay the initial premium for every employee of his company who would 
take out accident insurance and one additional month’s premium for 
every one who continued his insurance. Within a week after its pro- 
posal over 1200 men availed themselves of the plan. The insurance is 
being written by the Pittsburgh Casualty Company. 





United States Steel Pension Fund. 


The United States Steel Corporation announced recently that it had estab- 
lished a pension fund for its employees of its subsidiary corporations. It has set 
aside the sum of $8,000,000 for this purpose, which will be consolidated with the 
$4,000,000 given some years ago by Andrew Carnegie for the same object. 
The united fund will be under the direction of twelve trustees, eight of whom 
have been appointed by the steel corporation and four by Mr. Carnegie. They are 
E. H. Gary, Geoge W. Perkins, J. H. Reed, Andrew Squire, J. H. Hoyt, K. K. 
Knapp, R. C. Bolling and Frank D. Adams for the steel corporation, and Charles 
L. Taylor, W. B. Dickson, Robert A. Franks and H. E. Tener, Jr., for Mr. 
Carnegie. 





Outlines of Burglary Insurance. 


A timely book, bearing the above title, has just been issued by the 
publishing house of Charles & Edwin Layton. Its author is F. D. McMil- 
lan, who has had a long experience in this line of insurance. In the 
preface the author says that, while seventy offices are transacting 
burglary insurance in Great Britain, the rate of progress is not nearly 
so speedy as it might be either in regard to premium income or the 
perfecting of methods or practice generally. He deplores the fact that 
an attempt to establish a tariff in 1909 proved abortive, and has no 
doubt that a tariff would greatly benefit the business. The same remarks 
may, with propriety, be applied to conditions in the United States. 

The work contains some nineteen chapters under the following head- 
ings: Outline of the History of Burglary Insurance; Brief History of 
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Burglary Rates; Definitions; Insurance of Private Houses, Flats and Flat 
Inspections; The Insurance of Valuables; Some “‘Art’’ risks; Miscel- 
laneous Risks; ‘‘Valued” Burglary, Policies; Analysis of Private House 
Policy; Business Premises; Jewelers and Silversmiths, Pawnbrokers 
and Furriers; Surveys of Business Premises; Burglary and House- 
breaking Claims; Larceny Claims; The Methods of Burglars. 

There is also an appendix containing: I., Endorsements; II., wording 
for flat inspection form; III., extracts from larceny act. 

Outlines of Burglary Insurance contains over 160 pages, is bound in 
cloth and sells at $2 per copy. All orders must be addressed to the 
sole selling agents, The Spectator Company, 135 William street, New 
York. 





Globe Surety Company. 

The Globe Surety Company of Kansas City, which, as reported in 
THE SPECTATOR recently, is to take over the surety business of the 
Commerce Trust Company of that city, has $500,000 capital and $100,- 
000 surplus. The following-named men will act as directors: E. F. 
Swinney, W. S. Dickey, Robert A. Long, Bernard Corrigan, Milton 
Lootle, Jr., Wm. Huttig, John Kelley, W. S. Woods, J. A. Edson, Wm. 
R. Pickering, Alexander Rothenberg, Wm. T. Kemper and James Van 
Buren, all of whom are prominent in financial and industrial circles 
in Missouri. 





Casualty Notes. 

—The German Commercial Accident Company of Philadelphia has been licensed 
in Georgia, and is also entering Maine, Mississippi and Porto Rico. 

—A miners’ accident company is completing organization in Glen Jean, W. Va., 
under W. E. Deegans of the Glen Jean Insurance Agency Company. 

—The Missouri State Life is about to open an accident branch. R. T. 
Romine of Kansas City, formerly of the United States Health and Accident Com- 
pany, will be manager. 

—The Attorney-General of Ohio has advised the Insurance Department that 
selling accident insurance policies by means of an automatic vending machine is 
not a violation of the State’s insurance laws. 

—Report has it that the management of the new Boston Casualty Company is 
considering a reorganization on the stock plan, with a capital of $100,000 and 
surplus of $50,000. The company has been specializing on select and preferred 
risks, 

—Norman R. Moray, manager of the burglary and plate glass departments of 
the Great Eastern Casualty Company, has just returned from a flying trip in the 
West, when he made the following appointmenis: At Chicago, Childs, Young & 
Wood, for the three lines; at Minneapolis, C. B. Shove & Co., for burglary and 
plate glass; at Kansas City, Stowell-Meeker Company, for burglary and plate 
glass; at St. Louis, the Mercantile Insurance Agency, for burglary only. 

—The Equitable Casualty Company of Atlanta announces the appointment of 
the following district and local agents during the past two weeks: The Browne, 
Swift & Wood Company, Columbus, Ga.; R. L. Chichester, Macon, Ga.; Cedar- 
town Insurance Agency, Cedartown, Ga.; J. T. Miller, Wrightsville, Ga.; T. x. 
McBryde, Rockmart, Ga.; L. A. McCrary, Soperton, Ga.; T. J. Barksdale, Wash- 
ington, Ga.; A. W. Almand, Waycross, Ga.; Daniel & King, Dublin, Ga.; W. H. 
Fowler, Warrentown, Ga.; C. L. Morris, Milledgeville, Ga.; C. L. Wilkerson, 
Rome, Ga.; A. H. Stewart, Taylorsville, Ga.; E. F. Cook, Sparta, Ga.; J. W. 
Crum, Jackson, Ga.; Templeton & Thomas, Waynesboro, Ga.; S. O. Bryan, Wood- 
land, Ga. This makes over thirty agencies now working for this company in the 
State of Georgia, and the agency development in Alabama is also progressing. 





Surety Notes. 

—The Payne Investment Company of Omaha has been appointed Nebraska 
general agent of the Empire State Surety Company in all lines. 

—A fine new manual has been issued to all agents by the American Bonding 
Company of Baltimore. It is on the loose-leaf plan and bound in blue cloth. 

—The United States Fidelity and Guaranty Company has issued a manual of 
customs bonds rates. The company has also issued an outline of its proposed 
policy in regard to its new casualty branch. 

—Both the United Surety Company and Mr. Joseph, manager of its bank 
burglary department in the West, deny the statement recently made current that 
his contract with the company has been annulled. 

—To take the management of the newly created reinsurance department of the 
Surety Association of America, H. H. Stryker will on July 1 resign the vice- 
presidency of the American Bonding Company of Baltimore. 

—It is reported that there has been frequent liability rate cutting in St. Louis 
of late, and that one company especially is writing an exceptionally large volume 
of business at about forty per cent below the usual current rate. 

—By direction of the Secretary of the United States Treasury, the authorities 
of the “Detroit Trust Company,” Detroit, Mich.; Union Bank and Trust Com- 
pany, Helena, Mont.; Union Trust Company, Pittsburg, Pa., and the American 
Pneumatic Service Company, to act as sole surety or bonds, etc., given to the 
United States, have been revoked. 

—Chief Judge A. Hunter Boyd, of the Court of Appeals, recently handed down 
a decision affirming the decree passed by Judge Heuisler, of the Circuit Court of 
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Baltimore city, in favor of the United Surety Company of Baltimore against the 
Munich Reinsurance Company of Bavaria, Germany. The amount involved is 
over $100,900, claimed by the United Surety to be due it on a reinsurance contract 
with the Munich. 


—One of the largest contract bonds ever filed in the State of Florida is that 
covering the construction of terminals for the Clyde Steamship Company at 
Jacksonville by W. P. Richardson & Co. The bond was issued by the Fidelity 
and Deposit Company of Maryland through James & Paxon, their general agents, 
and was in the sum of $50,000. The total amount of work involved is practically 
half a million dollars. 








COMPANIES AND AGENTS 


Louis H. Parker Goes with the Lumber Underwriters. 


Louis H. Parker of Chicago, IIl., general agent for the entire Western 
field of the Svea Fire and Life, has resigned to accept the position of 
deputy attorney and assistant manager of the Lumber Underwriters of 
New York at the home office. 

The Lumber Underwriters was organized in 1892 and confines its 
writing exclusively to lumber and lumber-working risks. Eugene F. 
Perry, secretary of the National Wholesale Lumber Dealers Associa- 
tion, is manager and attorney in fact for the underwriters. The latter 
have deposited $100,000 and their additional liability is unlimited. As 
of December 31, 1909, the Lumber Underwriters possessed total cash 
assets of $234,470, an unearned premium fund of $103,584, and a surplus 
of $107,500. Its risks in force December 31, 1909, amounted to $9,732,781, 
and the premiums thereon $207,169. 

Mr. Parker’s connection with the Svea dates back some ten years, 
when he was appointed special agent with Weed & Kennedy, covering 
northern Illinois, Iowa and Nebraska for the Svea, Helvetia Swiss, 
Baloise and the Netherlands. When the Svea severed its connection 
with Weed & Kennedy, Mr. Parker continued with the Svea; sub- 
sequently becoming general agent for the Western department. 

Mr. Parker is an able, experienced and conservative underwriter, 
possessing executive ability of no mean order, and the Lumber Under- 
writers is to be congratulated on securing the services of such a 
promising young member of the fire underwriting fraternity. 











Valuable Life Insurance Publications. 


The works included in the following list are valuable historical docu- 
ments covering various phases of the development of the life insurance 
business in the United States. An insurance library to be complete 
should have all these works on its shelves. We have for sale but one or 
two copies of the works mentioned: 


Report and Testimony Taken by a Committee of the New York Legis- 
lature During an Investigation of Life Insurance Companies, 1877. 
(Out of print; very rare.) Bound in cloth; price, $95. 

Testimony Taken by a Committee of the New York State Legisla- 
ture on the Petition of Stephen English, 1873. Bound in cloth; 
price, $25. 

Report of a Special Committee of the New York State Legislature 
Appointed to Investigate Tontine Insurance, 1885. Bound in cloth; 
price, $10. 

Investigation of Receiverships, New York Senate, 1883. Bound in 
cloth; price, $25. : 

For copies of the above rare works, address The Spectator Company, 
185 William street, New York. 





TOO LATE FOR CLASSIFICATION. 





Southeastern Underwriters Association. 
[SrectaL TeLecRaAM TO THE Spectaror.] 


Vrreinta Hot Sprines, May 18.—The sessions of the Southeastern Under- 
writers Association began here at noon to-day. There is a large attendance of 
company officers and department managers, together with many agents, especially 
from the South. 

It is the general opinion that nothing of extraordinary importance will be 
developed during the meeting. The possible disruption of the Eastern Union is a 
topic of general conversation, but the effect on the Southeastern Association 
cannot be predicted. There is a general feeling that, as there does not appear 
to be important matters for consideratiom, the sessions will be brought to a 
close as early as possible. R. W. B. 











Fire Insurance 


REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,” which is published annually, in June, by The Spectator 


THE SPECTATOR 


Company. Prices: 


Book, with monthly supplements, one year, $7; book 


only, $5; monthly supplement only, $2 per annum. 


Columbia Mutual, Pa. 


The Columbia Mutual Fire of Phila- 
delphia has been chartered under the 
laws of Pennsylvania. The officers are: 
Anthony Shaka, president; Junius 
Archer Smyth, vice-president; David 
T. Jacons, treasurer; , pn D. Lewis, 
secretary. 


Cosmopolitan, New York. 


The directors of the Cosmopolitan 
Fire of New York have filed a petition 
in the Supreme Court asking for the 
voluntary dissolution of the company on 
the ground that it has not been doing a 
profitable business. The company has 
written no new business since Docseber 
31, 1908. 





Eastern, N. J. 


The Eastern Fire of Atlantic City, 
N. J., has arranged for the sale of new 
stock, which will increase the com- 
pany’s capital of $250,000. Its paid-up 
capital on December 31, 1909, was 
$207,067. 


Isthmus Lloyds. 


Captain Mark L. Gilbert, formerly 
president of the Gilbert Transportation 
Company, has acquired control of the 
franchise of the Isthmus Lloyds, and is 
said to contemplate doing a marine busi- 
ness under it. 





Manitoba, Montreal. 


The subscribed capital of the Mani- 
toba Assurance Company of Montreal 
has been increased to $400,000 and the 
paid-up capital to $100,000. This com- 
pany is owned and its policies are guar- 
anteed by the Liverpool and London 
and Globe. 





Maryland Fire, Easton. 


Peoples of Maryland. 


On April 18 the stockholders of the 
Maryland Fire voted to merge that 
ew with the Peoples o 
and. 


Mary- 


New England, Providence 


Robert L. Spencer, receiver of the 
New England Fire of Providence, paid 
a dividend of twelve per cent to all 
creditors on April 1, 1910, and later ex- 
ects to make a final distribution of 
rom six to eight per cent additional. 


Oklahoma Fire, Okla. 


The Oklahoma Fire of Oklahoma City, 
Okla., has filed notice of the reduction 
of its capital from $500,000 to $100,000. 
The company is entering Texas, and the 
laws of that State require that ad- 
mitted companies must have all of their 
capital stock paid up in full. 





St. Louls Fire. 


At a recent meeting of the stock- 
holders of the St. Louis Fire of St. 
Louis, Mo., it was decided to increase 
the capital by $100,000 and add $75,000 
to surplus This will give the company 
a capital of $300,000. 


State Merchants Mutual, Kan. 


The State Merchants Association 
Mutual Fire of Leavenworth, Kan., has 
gone into the hands of C. C. Ruther- 
ford as receiver. 


Union et Fenix Espanol 


A Spanish fire insurance company 
“La ion et Fenix Espanol’ con- 
templates entering some of the Eastern 
States, making the statutory deposit and 
doing a reinsurance business under the 
management of Ralph Folsom, formerly 
nar Dickson & weeddale of New 

ork, 


Western & Atlantic, Nashville. 


The Western and Atlantic Fire of 
Nashville, Tenn., has been licensed in 
Tennessee, with a paid-up capital of 
$118,000 and a surplus of $90,000. 





R. S. Critchell’s ‘‘ Recollections.”’ 


The title of this book is perhaps misleading, as it would seem to 
indicate from the title, “Recollections of a Fire Insurance Man,” that 
it deals mostly with insurance technicalities. Such is not the case. It is 
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simply a narration of a number of events occurring to the writer during 
his career, and treats of his personal experience in the insurance 
business and his subsequent experience in the gunboat service of the 
United States navy on the Mississippi river during the Civil War 
and subsequently in a wider field of observation in business life and as 
a citizen. 

The following extracts from numerous sources give the opinions of 
some readers of the book: 


The book is ful! of vigorous comments upon men, places and condi- 
tions in the time in which he lived, and will be of pleasing interest to 
all who read it—New York Journal of Commerce. 

It gives a vivid picture of the Chicago fire and other events which 
came under his view.—Chicago Tribune. 

I think it is admirable and as interesting as any of the popular 
novels. Its style is so plain and direct that the remarkable incidents 
narrated become as impressive as interesting —H. L. Wait, Master in 
Chancery, Chicago (formerly United States Navy.) 

The early days of St. Louis and Cincinnati occupy quite a space in 
this business man’s record, and the difference between insurance fifty 
years or so ago and to-day as set forth by him should give the work 
a wide circulation among insurance men. The Cronin Murder Case 
and other news of the Lakeside Metropolis is also given space.—St. 
Louis Globe Democrat. 

The whole story is written in a very attractive manner. I have sent 
to McClurg & Co. for a copy and placed it in the Home library.—E. G. 
Snow, President Home Insurance Company, New York. 

The characteristic independence and breeziness in the variety of 
topics and incidents you treat of appeal to me, and I am glad you 
put the recollections in print—J. M. De Camp, General Agent, Liver- 
pool and London and Globe Insurance Company, Cincinnati, Ohio. 

I have found much pleasure in your reminiscences.—Charles L. Case, 
United States Manager London Assurance Corporation, New York. 

The book will prove not only interesting to your immediate friends, 
but is worthy of wider reading. Every bit of the book is extremely 
interesting to me——A. W. Damon, President Springfield Fire and 
Marine Insurance Company, Springfield, Mass. 

The book bristles with curious data and rare business experience.— 
The North American, Philadelphia. 

A very entertaining book.—Insurance World, Pittsburg. 

Well written and very interesting —J. L. Truscott, Vice-President 
Camden Fire Insurance Association, New Jersey. 

I have found it intensely interesting, and congratulate you on being 
able to set forth an eventful life so entertainingly—James R. Mann, 
Member of Congress. 

An unvarnished tale as interesting as fiction—The Coast Review, 
San Francisco. 

Your book has given me a great deal of pleasure from lid to lid.— 
Young E. Allison, Insurance Field, Louisville, Ky. 

The book will perpetuate the names and characteristics of numerous 
men with whom he came in contact during a half century of active 
life, as well as throwing side lights on some historical events, such as 
the Chicago and Boston Conflagrations—The Spectator, New York 
and Chicago. 

The book besides its interesting historical features contains quite 
naturally a fund of insurance information that probably cannot be 
found elsewhere—New York Weekly Underwriter. 

It is a straightforward, unembellished tale, written in somewhat the 
style of a good business letter—apparently the only form of writing in 
which the author has had experience. It is interesting, because it tells 
a story of a clean, useful, well-lived life, of benefit to the community 
at large and a gratification to the man who lived it because of the 
marked success that has followed his industry and intelligence. — 
Chicago Daily News. 

The Spectator Company, 135 William street, are Selling Agents for 
this work. 
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